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5,000,000 Kronen 


City of Carlsbad 


Bohemia 


Czecho-Slovakia 


49% Bonds 


Issued: October, 1919, and subsequent years 


Denominations: 500; 1,000; 2,000 


Authorized and Outstanding: Kronen 10,000,000 


Redeemable either by annual drawings amounting to %% of the entire issue, 


beginning 1924, or by purchase at par and accrued interest. The 
amount to be drawn may be increased or reduced at the 
discretion of the City Administration, 


The bonds are a direct obliga- 
tion of the municipality of 
Carlsbad, which guarantees the 
payment of both principal and 
interest with its entire present 
and future property and its full 
tax-levying power. 


The proceeds of the issue are 
to be employed for the better- 
ment of the tourist trade and 
to make planned additions and 
improvements on the city bath 
houses, a remunerative source 
of income to the city. 


These bonds are exceptionally 
attractive as they afford an ex- 
cellent opportunity for large 
profits with the rise in value 
of the Czecho-Slovakia krone, 
which now represents only 
about 7.5% of its pre-war value. 


Carlsbad is the most celebrat- 
ed watering place in the interior 
of Europe. It is one of the lead- 
ing health resorts of the World. 


Carlsbad’s medicinal mineral 
springs annually attract tens of 
thousands of fashionable visi- 
tors. These, until interruption 
by the war, have steadily in- 


.creased in number (over 150,- 


000 in 1914, more than 15% of 
whom were Americans). 


Carlsbad is noted for the splen- 
did establishments connected 
with the springs and baths. It 
is the center of porcelain and 
iron industries, is situated in 
one of the most fertile parts of 
Europe and exports on a large 
scale water and salts from its 
springs. 


Due February 28, 1979 





We recommend the Bonds of this famous health resort 
—certain to grow in popularity under peace condi- 
tions—as an attractive investment that should ma- 
terially increase in value upon the return of exchange 
rates*to normal. 


Price on Application 


Josephthal & Co. 


Members New York Stock] Exchange 


120 Broadway New York 
Telephone: Rector 5000 
The statements contained herein while not guaranteed to he correct, are based 
upon information and statistics which we believe to be accurate and reliable. 
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‘We Need Economic Understanding 
Of Our Relations With the World” 


By Frank A. Vanderlip 


A Discussion of the European Situation and Possible Developments 





dustry, in transferring its 





E need an economic 
W understanding to 
analyze our relation 

with the rest of the world, 
analyze our responsibility 
he rest of the world and, 
ticularly, our responsibil- 

ty for the reconstruction of 
irope. It seems to me that 


ere was understood by the 
1 


Editorial Note 


COUNTRY cannot lend money to other difficulties. The loss of man 
countries unless it has goods and services Power in France was so 
to supply. America cannot expect to extend 
credits to Europe if production is dispropor- 
tionate to foreign and domestic demand and con- = cen;. were killed. There was 


work from the business of 
war to the work of peace. 
there were insurmountable 


great that of the men be- 
tween twenty and thirty-one 
years of age fifty-seven per 


people who made the peace sumption. What Europe wants is not money, a disorganization of mar- 


treaty almost nothing of the but goods. 
economic structure of Eu- 
ope and that there has been 


kets. There was paralysis 
of domestic transportation, 


Mr. Vanderlip has sought to impress the owing to the broken down 


appreciation on the American public with the absolute necessity of situation in which the rail- 


of our people at large increasing production. 


In his article in our issue roads were left. The cred- 


those fundamental laws of April 19 he brought this fact home very ps a = gatngee res Poa 
hat one -rste ) ° ° e ° ° exhausted, not on eir 
ne must understand to ¢ayveibly indeed. In his second article herewith, apes 


reciate the plight that 
ype is in, 


with characteristic directness, he points out what 


large issues of war debt, but 
because their current expen- 


Fifty years ago there be- might be the outcome of failure to produce the ditures were running far be- 
the development in cen- goods and services essential to the extension of yond current incomes. Most 
Europe of a great in- e¢redits which is to save Europe from starvation ©! them were trying to make 


trial movement. Men 
nd that they could gain a 


and political and social disintegration. 





this up by printing paper 
money, which resulted in a 





lihood more easily by 
nufacturing goods for ex- 


depreciation of the standard 
of value, as reflected in the 


than by attempting to increase the food supply by new exchanges. And so the difficulties have been almost 
ulating agricultural production from their home insurmountable. 

There followed an increase in population. The The map of Europe was cut into forty countries. New 
lation of Germany grew from forty millions in 1870  ;epublics were created. New boundary lines were cre- 


xty-eight millions in 1914. The populations of most 
he other countries, except France, increased. They 
eased so that at the beginning of the war there were 
10,000 people in Europe more than Europe could 


ople compare conditions following the Napoleonic 
with present conditions and draw hope of rapid 
very from such comparison. There is no just ground 
omparison. There were only 175,000,000 people in 
pe at the end of Napoleon’s wars, all of whom could 
ed by European production. Now there is a popula- 
that cannot so be fed. The industrial cycle must go 
Goods must be manufactured for export, sold, and 
ts given to buy more goods and food, and that cycle 
go on or people will starve. 


ere was a complete disorganization of the delicate 
related machines of commerce, so that in every in- 


ated according to national and ethnological aspirations. 
The treaty makers never seemed to take into account 
the economics of the situation. 

Even though realizing the need that Europe has for 
credit, our minds run in this vicious circle: We say we 
cannot grant credit because the governments are un- 
stable; that governments are unstable because the people 
are hungry and idle and despairing; that people must re- 
main idle until raw material and food can be brought 
in so that the industries may start; that food and raw 
material cannot be granted because governments are un- 
stable. And in that vicious circle commercial minds are 
operating, and we make little progress in helping with 
the tremendous problems that Europe is facing. 


I have been suggesting for months that if the economic 
pressure becomes great enough, if the want, hunger and 
despair do not lessen, it will be followed by political revo- 


AGILE PLOT LEE LOE 


— 
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lution; and today people are following exactly that course 
in Germany. Germany is hungry and cold; its credit is 
gone; it cannot get raw material; it is in despair. It is 
small wonder that there is revolution. It will be small 
wonder if the radical forces do not control the situation. 


Russia has tried Bolshevism. It has experimented with 
Communism, and it is pretty well through with its com- 
munistic theories. It is not completely through, but it is 
pretty well along the road. The bulk of the population 
has no interest whatever in Communism; they are the 
peasants who desire only to own land held under legal 
rights. It was impossible to convert the peasants to Com- 
munism, and that was the first place where the Bolshe- 
vists had to give way. However, they did create an ef- 
ficient organization in the army, an organization of three 
million men in the hands of a New York laundryman who 
has turned out to be a world military genius. He has 3,- 
000,000 men and a body of 300,000 or more of the total are, 
I suppose, on a par with anything Europe has seen for 
military efficiency. 


Now, without predicting what will happen, or what 
might happen, let us look for a moment at the economic 
factors of those two great countries and note how com- 
plementary they are. Germany has a poor quality of 
soil, producing crops at great expense of labor. Russia 
has unlimited fertile land, and peasants able to produce 
and grow crops at low cost of production. Germany has 
great industrial establishment, great skill and a national 
genius for industrial organization. Russia lacks these 
factors. Germany has a genius for national organization. 
Russia is almost bereft of real leaders. 


What could be more natural than some sort of coalition 
of those two countries, provided their political ideas 
were brought somewhere nearly in harmony. Economic- 
ally it seems to me the most natural thing in the world. 
Politically it would not be unlikely if this revolution re- 
sulted in the control by radical elements. Quite a prob- 
lem for the Entente if Russia and Germany should unite; 
if Germany should say: 


“We are no longer the people you laid an indemnity 
upon. We are another people. We do not recognize that 
indemnity, but you must recognize this army composed 
of Russians and Germans.” 


We might get an extension of Bolshevik area that 
would have a pernicious influence on the other nations of 
Europe. It would even have a pernicious influence here, 
where there is no small minority who have this Bol- 
sheviki poison in their systems. But Bolshevism is not 
going to flourish in America; I do not believe it can flour- 
ish here, although it might find some ground in some of 
the inflammable material that is stored up here. 


Doesn't it need a public opinion educated to think in 
economic terms to understand that particular situation in 
Europe or to understand the situation in Italy or France 
or England itself; to understand it well enough so that 
we shall know something of what is our duty, and where 
lies our interest? 

— 
U. S. STEEL. 

Before commenting on the recent earnings statement 
by the United States Steel Corporation, it seems proper 
to direct attention to the ridiculously low level at which 
the common stock is selling. If values behind a stock, 
if earning capacity and strengthening of plant and proper- 
ty—if these things count for anything at all, Steel com- 
mon is selling far too low. Some day, investors will be- 
come alive to this fact, when it may be too late to avail 
themselves of the splendid opportunity now afforded. 
Net earnings for the first quarter of 1920 totaling more 
than $45,000,000, were the largest reported since the third 
quarter in 1918. It also is worth noting that the peak in 
the earnings was reached in March, thereby indicating 
progressive improvement. The report for the first quar- 
ter of this year was much better than had been antici- 


pated. But, earnings showing steady growth, it is difficult 


to understand why this stock should sell so low. 
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A NEW DEPARTMENT. 


For quite a long period the editors of The 


TNA 


Financial World have been experimenting on a 
form of Business Index, which would provide = 
at a glance a survey of trade and financial con- E 
ditions. They feel they have accomplished their 
object in the new department, “Kernels of Finan- 
cial News,” which has now appeared in its col- = 
Pithily this new 
department presents essential indices each week 
on which are predicated the influences control- 
ling eventually the current of trade and finance. 
The Index itself appraises the bearing of the 
week’s important developments and trend, ana- 
lyzes them and lays before the readers the domi- 
nating factors they reveal. All the facts on 
which the Index is based are carefully corralled 


umns for a number of issues. 
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from source which in any respect can 


influence the state of trade, the money or the 
What is of most important 


every 


securities markets. 
to the world of trade and of finance is that this 
department and Index endeavors to visualize the 
business currents without having the subscriber’s 
time consumed by an array of long and arid 
statistics. It is the ambition of the editors of 
The Financial World to produce features of the 
greatest monetary value to its readers, and in 
this new department they are modest enough 
to believe they have made a great stride in this 
direction. But their efforts will not end here— 
they are constantly planning additional improve- 
in their desire to make The Financial 





ments 
World an indispensable publication to anyone 
who has capital to conserve and businesses de- 


pending for its success upon their management 


UU 


and direction. 


The Financial World. 
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A RECORD YEAR FOR STANDARD GAS. 


A gratifying annual report has been submitted to its 
stockholders by the Standard Gas & Electric Co. for the 
year 1919. 
pany from the difficulties which have confronted public 


service corporations during the past two years. Th 


It shows a complete recovery by the com 


surplus the company reported was the largest in its his 
tory, it amounting to $962,547, which is equivalent to $7.0/ 
a share on the $12,493,134 of common stock outstanding 
For the previous year the company was only able to show 
$3.34 earned on the $11,784,950 preferred stock. Last 
year’s gross revenues amounted to $3,040,988 against 
$1,618,567 for the previous year, and after operating ex- 
penses had been deducted there was left as net, $2,900, 
896. Interest charges aggregated $993,781, against $780,104 
Last year preferred stockholders received in dividends 
$939,569, which compared with $707,097 received in the pr: 
vious year. In 1918 there remained but $26,646 for the 
common stock, so that the gain to $962,546 for this sam 
item gives an idea of the remarkable transformatio! 
through which the company passed in a short twe's 
months. The total earnings of the company’s public 
utility subsidiaries for 1919 amounted to $27,158,137, « 
pared with $23,344,280 in 1918. The Standard Gas & El 
tric Co., through its subsidiary, the Shaffer Oil, has 
become quite an important factor in the oil indus! 
This addition will provide it with a feeder of considera)'¢ 
profits, when the company will have considered the time 
right to make distributions of profits. 
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Causes of and Remedies for High Price—Levels 


The Influence of European Demand—Inefficiency of Labor— 
Inflation a Negligible Factor—High Cost of Living an Econom- 
ical Problem—Remedies Suggested 


By RICHARD HOADLEY TINGLEY 


tween price-levels and our trade with Europe is 
hardly appreciated, but so long as Europe insists 
:pon buying such immense quantities of goods from us 
there is little hope of any material falling off in general 


TT close relationship existing in this country be- 


prices. 


How long this abnormal export will continue nobody 
can tell. We do know, however, that, even under existing 
idverse exchange conditions, there has been no falling off 

the foreign demand for our goods; indeed, instead of 
i decline, we are now exporting 27 per cent. more mer- 
chandise to Europe than we were a year ago, and 15 per 
ent. more than six months ago. 


This feature is brought out by reference to the accom- 
panying graph which shows our European exports in 
1919 and in January 1920 (the latest available figures). And 
all this time prices have been mounting. On January 1, 
1919, according to Dun’s index numbers, commodity prices 
stood at 230.15. On February 1, 1920, the index number 
ad reached 253.75, a rise of 10 per cent. The graph will 
also bring out this feature as well as the parallelism of 
the curve of rise of both exports to Europe and com- 
modity prices. 


European demand has produced a shortage in our 
goods. Add to this the domestic demand for the goods 
we denied ourselves of during the war in order to buy 
Liberty Bonds and War Saving Stamps, and sufficient 
justification is found for high and continuing high price- 
levels. It is generally admitted that high price-levels 
ind general prosperty go hand in hand. The latter con- 
dition creates a demand that quickly runs ahead of sup- 
ply and the inevitable law asserts itself. Add to this the 
inefiiciency of labor; shortened hours of work in every 
industry throughout the land, and the general condition 

unrest that prevails resulting in frequent strikes, and 
one need not look beyond these for the real causes behind 
high prices. 


If we are prepared to accept the fact that high price- 
evels cannot be separated from a generally prosperous 
condition, I think it safe to assert that there will be no 

veeping price reduction for another year, at least—many 
economists place the period at two years or more, claim- 
ng that it will take this long or longer for our produc- 
tion for both domestic and foreign consumption to catch 
ip with demand. 


There has been no normal production anywhere in the 
world for the past five years. For five years there was 
an intensive production of goods for the purposes of de- 
truction. The whole world wants everything. 


Is it reasonable to suppose that one, two, or three years 
will be long enough in which to catch up with this de- 
terred demand? Is it not reasonable to assume that, un- 
til this demand has been satisfied, high price-levels will 
remain with us? 


All this means that we must produce more than we ever 
produced before. Are we doing it? Are you doing it? 
Am I doing it? Is labor performing its part in adjusting 
the scheme of things to a normal basis when in con- 
stantly asks for reduced hours of work—when it strikes 
without provocation, disregarding the wishes and advice 
of its constituted Union leaders? 


Mr. Hoover, in a recent issue of “Saturday Evening 
Post” (April 10, 1920), says that the high cost of living is 
“a temporary economic problem surrounded by high 
emotions,” and that “The high cost of living is due largely 
to inflation and shortage in production.” Mr. Hoover 
also presents a table in which he shows that bank de- 
posits in the United States have increased from $11,000,- 
000,000 in 1913 to $24,000,000,000 in 1919, a rise of 119 per 
cent. This increase is called inflation because it is said to 
be largely a credit increase. 

Producing another table, Mr. Hoover shows that the 
increase in tonnage production of our raw materials, such 
as agricultural products, metals, salt, coal, cement, lumber 
and the products of quarries has been since 1913 but 3.3 
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Showing Trend of Exports and Commodity Prices. 


per cent. This points to the fact that the enormous in- 
crease is bank deposits has been for the purpose of pro- 
ducing something besides the essential raw materials 
referred to—namely, to the production of the goods of 
destruction. 

I think Mr. Hoover’s second conclusion, just cited, is 
more convincing than the first. It has been customary to 
declaim against inflation and to lay all of our H. C. of L. 
troubles to this cause, but inflation is only an incident; 
an accompaniment of the main cause which lies in the 
fact of the world shortage—yet unsatisfied—and which 
is likely to remain unsatisfied for a long time to come. 


The “Statist” of London says that “There is no such 
thing in the world as inflation and, in the nature of things, 
cannot be,” and, calling the term “inflation,” as com- 
monly used nowadays, “an absurd fiction,” concludes that 
the sole cause of all our economic and financial troubles 
of non-production. The believer in the inflation idea is 
asked by the “Statist” editor, “How he conceives that 
the scarcity of food and of everything else that men are 
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willing to pay for could be met except by a large addition 
to the money which could be passed over the counter by 
persons who were either unknown or were so little trusted 
that they could not buy readily for credit?” 

We are becoming, though much against our inclinations, 
quite resigned to the high cost of things, but the sooner 
we all realize that the entire problem is one of production 
—of production in sufficient quantity to satisfy not only 
our own needs, but those of Europe as well, rather than 
a matter of inflation, or inflated currency, or too easy 
credits, or too much gold, the sooner will we emerge 
from the unsettled condition into which the war and 
the after-the-war has thrown us. 

—o—- 


The Size of Reading’s Melon 


An Estimate of Its Probable Proportions Based on Read- 
ing’s Own Financial Statement. 


Now that the U. S. Supreme Court has finally decided 
that the Reading Company, as a holding company, con- 
trolling valuable coal properties is a combination clearly 
in violation of the Sherman Anti-trust law and must be 
dissolved, Wall Street is beginning to figure on the proba- 
ble value of each share of Reading in the properties that, 
under the court’s decree, must either be divided or sold 
and the proceeds allocated. The financial district already 
is asking itself if this segregation will resolve into such 
lucious melons as the divisions which the Standard Oil 
was compelled to make in accordance with the mandate 
of our highest court. At that time little did the stock- 
holders of the Standard apprehend such bountiful riches 
would fall into their laps. Profits in increased propor- 
tions continue to accrue to them. 

A casual interpretation of Reading’s financial state- 
ment would indicate possibilities almost as great, eventu- 
ally, as were contained in the old Standard Oil stock 
Reading capital consists of as follows: (in the opposite 
column in the current market value of the stocks). 








Par Value Market Value 

Common Shock ....2056<. $70,000,000 $210,000,000 @ $87 
Te... ee 28,000,000 2 000 @ 45 
ye errr ere 42,000,000 36,120,000 @ 43 

DGS :atkavdateundkntaed $140,000,000 $261,320,000 

Add to this the outstanding bond issues. 
For the Reading Co.......... $134,141,315 $134,141,315 
Pe Be I I cca veecseccs 49,495,585 49,495,585 
P. & R. Col. Bonds .......... 900,000 900,000 

ME. caren deihewadtiies-Osala $323,536,900 $445,856,900 


No effort has been made to ascertain the present mar- 
ket value of bonds; in place of this the face value is in- 
cluded. 


Such are the figures of Reading’s capital obligations 
as given on its balance sheet and representing liabilities 
aside from the current floating debt. 

As far back as 1909 the coal holdings of the Reading 
Railroad were estimated by the leading statistical manu- 
als as high as $500,000,000. The attorney general for the 
Government, when the suit against the Reading was be- 
gun, placed the valuation of these properties at the same 
figure. That was in the year when coal lands were con- 
siderably cheaper—yet we shall consider this figure in our 
efforts to obtain an appraisal of the Reading as an asset. 
To this must be added Reading’s ownership of Jersey 
Central stocks at market valuation of $200 a share at the 
time this article was prepared; equipment it owns against 
which it has pledged its bonds and pledged equipment; 
and, finally, the water front property it owns in Phila- 
delphia, which since it has been carried on its books has 
materially enhanced in value. These items together foot 
up as follows, and represent Reading’s controlled assets 
at the present time. 

Coal lands (appraised at) .......... $500,000,000 


Jersey Central stock (appraised at).... 28,000,000 


Equipment obligations (face value).. 43,900,000 
Pledged equipment .................4-- ,000,000 
SE UME GAG cou adca nana tvnesneasanees 16,721,000 


dine Wedasebbueeeseageaseeneaneet $617,621,000 
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Without considering any value for the railroad prope; 
we have in the computation the following results: 


NN i acied sdaen $617,621,000 
Liabilities ..6..scc 445,856,900 
Surplus over Liab... $161,764,100 


It would be difficult to reconstruct the Reading railroad 
consisting of a thousand miles, for a sum anywhere nea; 
$50,000 per mile, yet, for the sake of ultra conservatism. 
let us value the railroad on this basis and we arrive at 
another half billion of assets, making a grand total o{ 


Excess assets over liabilities... .$161,764,100 


FUG PORTE WOR. ccd cciiccccccsce $500,000,000 
WE “.cgcudssadeeceeeeeioedcsie $661,764,100 


The unexpressed values, which must be divided among 
Reading stockholders in one form or another, as there 
are 1,400,000 shares in all of the common stock, would 
figure out at the ratio of four hundred dollars fer each 
share of stock. 


While these figures necessarily cannot be accurate, they 
at least may provide a measurement of the worth of the 
various rights which will accrue to the Reading stock- 
holders, and bear out the impression they may in tim 
constitute another Standard Oil melon. 


— -0—— - 


ROANOKE WATER WORKS. 


With the growth and prosperity of the South attention 
is being directed more and more to its security offerings 
A recent issue which is interesting is the bond secur: 
6 per cent. gold note issue of the Roanoke Water Wor 
Company, of Roanoke, Va. This issue is in the form 
short term notes, due November, 1922, which, in these 
days of uncertainty in the stock market, seem to be a: 
attractive form of investment. 


The Roanoke Water Company serves a community 
which is growing rapidly, which, by the way, is a vita! 
factor in consideration. The new notes, offered at 95 and 
interest, yield better than 8 per cent. They are a direct 
mortgage lien on the entire property of the company by 
virtue of the fact that they are secured by deposit of 
the general mortgage bonds of the company, which total 
$400,000. The note issue is for $130,500. Earnings are 
showing five times interest requirements, and improve- 
ment in earnings is foreshadowed by recent increase in 
water rates. The company has no competitor in the terri 
tory served by it. 


—o—— 


INTERNATIONAL HARVESTER. 


The effect of readjustment is to be seen upon examina- 
tion of the report issued by International Harvester for 
1919. Net earnings for the year were $10.51 on the com- 
mon stock, as compared with $11.73 a share for 1918. It 
is noted that the balance sheet shows an increase in re 
serve for plant depreciation of $383,464 over the preceding 
year. After payment of dividends it is seen that there 
was a total for the profit and loss account of $71,645,388 
The decline in earnings was expected because of th¢ 
demands of reconstruction. Present outlook for improve- 
ment, however, is said to be very good. 


—_o-—— 


GENERAL MOTORS. 


The report is current, although without confirmation, 
that General Motors contemplates increase in capitali- 
zation by the issue of $30,000,000 new common stock. It is 
said that the firm of J. P. Morgan & Company is inter- 
ested in the proposed financing and that a member 
the house will become a member of the board of direc 
tors of the motors corporation. It has been whisperé 
for some time that General Motors interests have be« 
sounding out the prospects for the underwriting of a 1: 
common stock issue. The stock of General Motors ! 
been weak for several days. 








per 


May 3, 1920 


7 








i tLJAIUYAONLUAQSAAQALADOONLSOOULQUSLLUOQOASO04L4U0E000020000080000008000 OA YURLOSURO A 


UHULLIYONONQQSNGSRRSSOSOOOALLDOAULUAALAANAANSASNAA8ONEESSL4UUU1{4444GQ49SARAAS SOS ULUUUUUULLLLSLA4ACSNUSUSLUSOULULA QUUDNUUUUULUUCLAUUUUOAEELS CUS 


Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably, Unfavorably or 
Otherwise 


(For Week Ending Wednesday, April 28) 


Corporate Matters. 


Reading Company.—Annual earnings equivalent to $4.69 
a share, compared with $5.71 a year ago. — 


Bethlehem Steel—President announces purchase of 7,000 
acres of coal land. + 


Rock Island—Last year’s earnings equivalent to $1.76 a 
share, compared with $2.56 a year ago. Due to increased 


expenses. Gross increased. + 


New Jersey Zinc Co.—Declares stock dividend of 20 per 
per cent, together with 
valuable rights. + 


Standard Gas—Annual report for 1919 shows earning per 


share of $7.07, compared with $3.34 a year ago. + 
Trade. 


Views—Judge Gary in interview expresses himself opti- 
mistically as to our domestic trade. + 


A number of large New York department stores volun- 
tarily cutting prices in response to the propaganda 
against high prices. + 

Textiles—Manufacturers of textiles and apparels report a 


falling off in demand for 
their products. Some mills 





Corn Products — Record 
quarterly earnings, equiva- 
lent to $9.20 a share, com- 
pared with $3.85 a year ago.+ 

Utah Copper—Earned for 
1919 equivalent to $5.08 a 
share, compared with $11.35 
a year ago. — 

Cities Service March Earn- 
ings—Both gross and net 
show a substantial gain— 
gross $245,704 and net $250,- = 
498. + prevails. 

International Paper — 
Earned 1919 equivalent to 
$13.24 a share, compared to 
$18.47 a share a year ago. 


Week’s Business Index 
(For Week Ending Wednesday, April 28) 
FAVORABLE POINTS—35 
UNFAVORABLE POINTS—24 
d {nalysis 

The situation for the week as disclosed by the 
fundamental news emphasizes a mixed and un- 
certain sentiment afloat. 


Dominating Factors 
Increased exports indicative of Europe’s desire 
for raw material if credit facilities were available. 


may close. — 
Building Operations — 
March figures show con- 
templated expenditure of 
$155,429,425, against $63,160.- 
679 last year. Increase of 
146 per cent. + 
Steel—February exports of 
steel excel January and De- 
cember by $8,508,384, indi- 
Re : ; cating Europe is beginning 
A spirit of caution  {o buy our raw material. + 
Tobacco—February pro- 
duction in cigarettes, cigars, 
tobacco leaf and snuff all 
show increases, running 
from the low 13 per cent. and 


Large increase in assets. — Contraction of credits pronounced. Weather the high 35 per cent. in 
American Stores Co— more favorable for crops. Money scarcity still a snuff. + 


Earned for 1919 $12.79 a dominating influence. 
share, against $3.76 in 1918. +  egena. 

+ Favorable. 

— Unfavorable. 


Delaware & Hudson — 
Earned for 1919 net income 
equivalent to $10.83 a share, 


Deflation still proceeding. 


Leather — Department of 
Commerce reports leather 
exports for 1919 to have in- 
creased $15,000,000 over pre- 


vious year. + 








compared to $11.09 a year 

ago. — 

Calumet & Hecla—Last year’s net earnings were $2.41 a 
share, against $43.49 the previous year. — 

Reading RK. R.—Supreme Court has ordered the dissolu- 
tion of the holding company and segregation of its 
valuable coal properties. Decision a favorable one. + 

American Woolen—Earnings for the year were equiva- 
lent to $39.89 a share. + 

Union Pacific—Earned for 1919 equivalent to $13.69 a 
share, against $12.87 a share previous year. + 

United States Steel—First year’s quarter net earnings 
amounted to $3.83 or at the rate of over fifteen per cent. 
per annum. + 

Mason Valley Mines—Annual report shows a deficit for 
the past year of $10,754, compared with a previous year 
surplus of $178,802. — 

Tennessee Copper Co.—Annual report shows a net loss 
of over $600,000 for the year. — 

Copper Range Co.—Annual report shows a net profit of 
$2.46 for 1919, against $7.46 a share the year previous. — 

Allis Chalmers—Net earnings for the first quarter about 

the same as for the same quarter a year ago. — 


Exports and Imperts—For 
first three months of 1920 
totalled over $3,500,000,000, recording enormous expan- 
sion of commerce. Export balance declines largely raw 
products, + 
Merchandise—Irregular tendency toward price cutting. 
Merchants find difficulty in borrowing money. — 


Commodities. 


Sugar—American Sugar Refinery has increased price of 


refined sugar to 18% cents a pound, and Western re- 
2? 


finers to 2234 cents. Sugar was 4.49 a pound before the 
war, — 

Output—California Oil for March 8,566,031 barrels—an in- 
crease of 609,277 barrels. North Texas Output de- 
creases. North Louisiana field slight increase. Texas 
gasolene price advanced. 

Cotton, cereals and provision irregular. — 

Coffee—Irregular. — 

Copper—Steady around 1834 to 1934 cents a pound. + 

Steel—Continued improvement reported. 4 

Lead, tin and spelters unchanged. + 


(Continued on page 22) 





i 


Same temermammnaattn ei, iad 
——~ 
ee 























































am 





8 





The Financial World 








MINNA j t ALULEUINOUTENTTEAUEEEDOCAAEUTLANALEEUTOL areonenatienaaatite 


UUUUAAUUTNANANAAARANGNCUGEENEETAEEALUOEOOUOOUOUAEUOUUAGUQUUQOUNLAGEQNNNNGONEEREGNAGGEUU AT UUOOUGUUEUUUUENAAAAANAAGAAAAGUNEGEEE TESTU 


There Is a Limit to Over-Paying and Undergetting 


Until That Limit Is Reached Income Yield on Investments Will 


Be Unusually High—Money Begets Money 


Must Produce 





More Than Is Consumed and Save Difference 


By E. MARSHALL YOUNG 








DLENESS is the cushion up- 

on which the devil chiefly 

reposes, according to a writer 
whose name I do not happen to 
recall. If this be true, then over- 
paying and under-getting are the 
cushions the devil uses the rest 
of the time. 


erating nature. 


hundred pounds. 


Inserted in bold type as a sort 
of illustration for this article is 
a little sermon on thrift by Ben- 
jamin Franklin. It is about the 
best one I know of. If I were 


EMEMBER that money is of a prolific, gen- 
Money can beget money, 
and its offspring can beget more, and so on. Five 
shillings turned is six; turned again it is seven 
and three pence; and so on, until it becomes a 
The more there is of it, the 
more it produces with every turning, so that 
the profits rise quicker and quicker. 
kills a breeding sow, destroys all her offspring 
to the thousandth generation. 
a crown, destroys all that it might have produced, 
even scores of pounds.” 


across with the money and sup- 
port them.” 


It is no particular tribute to the 
intelligence of either the punster 
or the audience that the sally 
usually is greeted by much clap- 
ping of hands. 


The fact is, when Europe asks 
the United States for credit the 
want is for something which Europe 
at the present time has not, and is 
in no position, to produce or pay for. 
In other words, what the borrowing 


He that 
He that murders 


-Benjamin Franklin. 





an investment banker, I would <= = 


country wants is not money, but 





offer prizes in the high schools 

for essays with those words as the text. If I were Secretary 
of the Treasury I would cause those words to be posted, in 
good sized letters, in every public building in the country. 


We cannot continue indefinitely paying seventy-five 
dollars for perfectly good thirty-five dollar suits of 
clothes and expect the country to return to a sound econ- 
omic basis without hurting a great number of people. 
Nor can we go on gambling with fifty-cent dollars and 
at the same time relieve the money situation. 


It can’t be done! It has been said that the prosperity 
of a people is proportionate to the number of hands 
and minds usefully employed. And, when mankind wastes 
more than is acquired—when labor is overpaid and under- 
gives in return—there is bound to be a reckoning. 


There is a limit to over-paying and undergetting. Be- 
fore that limit is reached, however, it would be well to 
take a tip from Benjamin Franklin. Money can beget 
money almost any time. But there are times when it can 
beget more than at others; times when the production 
at every turning is greater than at others. The present 
is one of them. And the man or woman who spends 
unnecessarily, without saving and investing a portion of 
his or her income, is robbing the future for the sake of 
the doubtful and transitory satisfaction of the present. 


A study of statistics regarding government bond issues 
of foreign countries shows that the prices are more 
stable than any other bond prices. They rarely are sub- 
ject to sharp fluctuations, and they are among the first to 
appreciate, following a period of depression or panicky 
business conditions. It is interesting, for example, to 
compare the fluctuations in prices of railroad and indus- 
trial bonds in the United States in '16, 17 and ’18 with the 
fluctuations in different foreign government bonds listed 
on the New York Stock Exchange during the same period. 
The foreign issues held remarkably well. Any high grade 
investment banking house in New York which special- 
izes in foreign securities can furnish valuable proof. 


On the vaudeville stage, artists whose sense of humor 
and daring in application occasionally takes them rather 
far afield, of late have treated American audiences to a 
dialogue which runs something like this: 


“You say you believe Uncle Sam should keep clear of 
Europe and her troubles? Why should Uncle Sam not 
bother himself about Europe?” 


“Because Europe is broke and wants us to come 


goods and services. 


Now the goods and services which Europe is in need of 
today cannot go to Europe from this country unless a 
basis of investment is laid first of all. The medium—and 
the only way for the investor to place his money in 
foreign securities—is the investment banker. The banker 
underwrites the bonds and in turn depends upon the in- 
vestor for distribution. And, in proportion to the amount 
of underwritten investment, the country’s foreign trade 
will increase. So with per capital wealth. 


As has been stated, the prosperity of a people depends 
on the number of hands and minds usefully employed. 
It might be added with equal forcefulness that prosperity 
will be proportionate to the number of dollars usefully 
employed; upon the extent to which money is turned 
and made to multiply itself. 


It does not require any extensive financial or economic 
knowledge to appreciate the fact that, prior to the world 
war, Great Britain was the first creditor nation in the 
world. In 1914, her foreign investment—which was noth- 
ing more or less than foreign loans—totaled some 3,500 
millions of dollars. At that time, the importation of se- 
curities amounted to some 160 millions of dollars annually 


If the 20 odd millions of liberty bond subscribers in the 
United States were to save and invest through our invest- 
ment bankers the infinitesimal sum of $60 annually, th: 
United States at once would be in a position to challenge 
the world and win first place as international banker. 


True, we virtually occupy that place today. But can 
we hold it unless we proceed in the only way any of the 
great lending nations prior to the world war were able 
to hold their places? 


Some idea of what has served to increase our strength 
as a debtor nation is to be had from the fact that while 
in 1914 the foreign securities held in this country totaled 
some $800,000,000 by the end of 1919 the amount had been 
increased to $2,500,000,000. 


Some may object that the growth and extension of a 
country’s foreign trade and investment is not a matter of 
particular concern to the man who labors in the fields 
and in the cities. The objection is so foolish as to be un- 
worthy of answer. But, for the sake of carrying out the 
argument, I might ask if it is not concern to the man or 
woman who holds an investment in a corporation that 


(Continued on page 31) 
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American Car & Foundry in Equipment “Lime-Light”’ 
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Three-Year Reserve for Common Dividend Payments of 12% 
Annually—Bright Outlook for Capacity Operations Adds to 
Market Possibilities—Investment Position Discussed 


By A. C, PENFIELD 


a MONG the equipment concerns occupying their 
A “place in the sun” these days, American Car & 
- Foundry looms up as one of the most prominent. 

[The company is known as the largest in the car build- 
ing industry and as the capacity for efficiently handling 
production on a large scale foreshadows increased earn- 
ings, it is interesting to note what Car & Foundry has 
accomplished. 


Organized in February, 1899, with a capitalization of 
$30,000,000 7 per cent. non-cumulative preferred stock 
ind $30,000,000 of common, the company ended its first 
fiscal period (fourteen months to April 30, 1900) in glori- 
sus fashion by reporting earnings amounting to ap- 
proximately $11 a share on the common. Earnings there- 
after were more or less irregular but averaged fairly well 
until 1910 on what had been considered a heavy capi- 
talization but a conservative dividend policy was pursued 
by the directors and profits were steadfastly turned back 
into the business. 


From 1910 to 1916, inclusive (fiscal years ending April 
30), earnings declined to an annual average of around 
$4 a share for the common as compared with about $11.16 
for the preceding eight years. In 1917, however, the 
effect of war orders made its appearance and for the next 
three years, the company’s annual earnings averaged 
slightly more than $30 a share, a total of $90.21 a share 
having been reported for the period mentioned. Earn- 
ing power was strikingly demonstrated in the 1918-1919 
year when $32.24 a share net was shown after preferred 
dividend requirements and taxes. Some idea of the lat- 
ter is indicated by the company paying $81.58 a share 
making a total of $113.82 for the year. . 


A sharp reaction naturally should be expected to fol- 
low but as the annual report for the year ending April 30, 
1920, will not be released until sometime in June, no au- 
thentic record of earnings is yet available. Preliminary 
estimates of earnings have been around $25 a share and 
if these figures turn out to be correct, the decline is 
obviously small and temporary owing to the amount of 
business booked and the favorable outlook for additional 
orders here and abroad. There is little doubt then that 
Car & Foundry will continue to roll up earnings for 
the next few years, at least, if labor conditions permit 
and anticipated means for financing foreign trade are 
satisfactorily arranged. 


A new source of income is to be reckoned with from 
the company’s acquisition of a substantial interest in the 
Canadian Car & Foundry Company which should receive 
a considerable volume of business as the result of equip- 
ment requirements of the Canadian roads. Another fac- 
tor concerning the Canadian plants is their advantageous 
position for the handling of foreign trade. 


Properties. 


The properties of American Car & Foundry Company 
are located at St. Louis and St. Charles, Mo., Chicago, 
lll., Jeffersonville, Terre Haute and Indianapolis, Ind., 
Detroit, Mich. Buffalo and Depew, N. Y., Berwick. 
Bloomsburg and Milton, Pa. Wilmington, Del., Hunting- 
ton, W. Va., and Memphis, Tenn. A large tract of land 





near the works of the U. S. Steel Corporation at Gary, 
Ind., has been acquired in accordance with plans for the 
construction of a plant capable of turning out one hun- 
dred steel cars daily. Construction work on this pro- 
posed plant has not yet been started but the site is re- 
garded as an excellent one to provide for the expansion 
of the company’s activities and when in operation should 
provide an important source of revenue. 


Plants owned and operated include sixteen freight car 


plants, four passenger car plants, eleven wheel foundries, 
twelve grey iron foundries, one malleable iron foundry, 
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Showing Market Fluctuations of Common Stock. 


one brass foundry, two water and gas pipe foundries, 
two sawmills, three rolling mills and forges, etc. An- 
nual capacity of the foregoing is said to be 125,000 freight 
cars, 1,850 passenger cars, 1,500,000 car wheels, 105,000 tons 
grey iron castings, 30,000 tons cast-iron pipe, etc.; also, 
30,000,000 feet of lumber. Eight of the plants are 
especially equipped for the economical building of steel 
cars, principally freight, although capacity for turning 
out passenger cars has been enlarged. In addi- 
tion, owns an important stock interest in the Canadian 
Car & Foundry Company with four well eauipped plants. 


also 


Financial Condition. 


Current assets on April 30, 1919, amounted to $110,266,- 
604 and current liabilities were $73,152,326 or a ratio of 
about one and a half to one compared to not less than 
two to one for some years previous. Provision for taxes 
was largely responsible for this, $24,475,000 being set aside 
for that purpose. Included in current assets, however, 
were $32,052,000 of interest bearing U. S. Certificates of 
Indebtedness and Liberty Bonds and cash of $16,843,587 
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10 
or the equivalent of nearly $163 a share, an amount about 
twice that required for taxes consequently the payment 


of this large sum did not seriously weaken the financial 
position of the company. 


Working capital showed little or no important change 
being $23,799,248 as compared to $22,670,175 the previous 
year and $20,038,432 in 1917. As the company handled a 
gross volume of business amounting to $121,839,328 in 
1918 and even a larger volume during the fiscal year end- 
ing April 30, 1919, it would seem that sufficient working 
capital was available for continuing operations on a 
large scale, the company having started its 1919-1920 year 
with about $100,000,000 of business entered on its books. 


Property account on April 30, 1919, was shown at a 
valuation of $67,525,272 or less than an increase of $1,000,- 
000 over the 1913 figures, although plant capacity had been 
greatly enlarged and improved. The entire cost of spe- 
cial equipment and facilities for producing munitions is 
said to have been entirely written off despite their pos- 
sessing some value for normal operations. No deprecia- 








TABLE 1. 
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tion figures have been shown but it is understood that 
adequate provision has been made in this direction so 
that the present valuation of plants and equipment is 
conservative, to say the least. 


The company owns certain valuable patents and pos- 
sesses sufficient good will to justify their capitalization 
but no attention has been paid to them in making up 
the balance sheet. Book value, therefore, is of more 
than passing interest, being more than $200 a share for 
the common stock. 


All in all, Car & Foundry. appeared to be in excellent 
financial and physical shape last year and there is little 
apprehension felt that the forthcoming annual report 
will show any important change, although operating re- 
sults may not be as favorable as the previous fiscal year. 


Of the $222.04 earned on the common stock since the 
incorporation of the company only about 25 per cent. 
has been paid to the stockholders, the remainder having 
been used to place the corporation in the strong posi- 
tion it is today. Another important item is the fact that 
despite its greatly enlarged business, Car & Foundry has 
not been obliged to resort to any public financing, there 
being no funded debt since it began business in 1899. 


Dividends. 


The 7 per cent. dividend on the preferred stock has 
been paid without any interruption since organization 
of the company twenty-one years ago, although it has 
not always been earned by a wide margin. 


Dividends on the common never exceeded 2% per cent. 
per annum until 1917 with the single exception of 1908 
when 31% per cent. was paid. In 1917, a payment of 6% 
per cent. was made and this rate was increased to 8 
per cent. in 1918 when a “dividend reserve” amounting 
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to 16 per cent. was created for the benefit of the com- 
mon stock. In the following year, this reserve was in- 
creased to $7,200,000—an amount sufficient to provide 
three years dividends on the common at 8 per cent. Last 
September, a quarter:y payment of 3 per cent. was made 
(thus placing the stock on an annual basis of 12 per 
cent.) and the “reserve for dividends” was increased to 
$10,800,000 or 36 per cent. This sum was enough to pay 
dividends at the annual rate of 12 per cent. for three 
years. 


At first glance this action might seem to have deprived 
the common stock of some of its speculative possibili- 
ties but as the payments were to be made “when and as 
declared by the directors,” it is not certain that only 12 
per cent. annually will be paid on the common during 
the life of the “dividend reserve.” Owing to the long 
practiced conservative dividend policy of the directors, 
their creation of a reserve for future dividend payments, 
indicates confidence of the management as to the com- 
pany’s outlook. With the prospect of large earnings 
for the fiscal year now approaching its close and those 
for the next few annual periods, it is well within the 
range of possibilities that an occasional “extra” may be 
declared in stock, as all available cash undoubtedly will 
be required in the business, especially if any important 
amount of foreign business is secured. 


Although the preferred stock pays only 7 per cent., 
is non-cumulative, cannot be retired and has no conver- 
sion or extra profit participating privileges, it sold as 
high as $123 a share in 1909 and for the last ten years 
frequently sold well above par. Market price at this 
writing is around $112, but just why the shares should be 
so high compared to other equally as safe 7 per cent. 
seasoned industrial stocks remains more or less of a mys- 
tery. As an out and out investment, it is evidently too 
high considering the yield of only 6% per cent. 


The common is now quoted around $132 a share and 
on the basis of a 12 per cent. annual rate yields slightly 
in excess of 9 per cent. With a reserve for nearly 
three years at 12 per cent. and the bright outlook for 
the maintenance of substantial earning power, the com- 
mon appears attractive at the price mentioned and in 
line for further market appreciation before the close of 
1920, although a recession from present levels may be 
seen soon in the event of a general market reaction. 








Short Time Bonds 
Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 
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Seek Reopening of Steel Suit 


Solicitor-General King Files Petition for Rehearing of 


Old Suit to Dissolve Corporation as a Trust. 


Encouraged by the recent dissolution decision of the 
Supreme Court in the Reading case, the Government has 
started action to revive its heretofor unsuccessful at- 
empts to cause the dissolution of the country’s greatest 

ration, United States Steel. 


his was a development of the week which took shape 
petition filed by Attorney-General King for a re- 

ring of the anti-trust case against the Steel Corpora- 
The court had already absolved the corporation 
the charges laid by the Government. 


in returning its ruling the Supreme Court held that, if 
corporation is in a position to restrain trade, that, 
does not constitute a violation of law respecting 
operation of trusts. The ruling, as expressed by 
tice McKenna, also held that mere size under the law 
an offence any more than does the law say that 
existence of an unexerted power is an offence.” 


he brief of the Government in asking the rehearing 
ttacks the position of the court taken in its opinion on 
steel case that mere size does not constitute a viola- 
of laws prohibiting combinations in restraint of 


criminal is exonerated from punishment because 
makes a wise use of property so acquired, and no 
minal commission should be exempted from the pains 
ind penalties of the Sherman act because after having 
eved its unlawful ends it merely maintains the fruits 
illegal acts without seeking daily to commit new 

' says the rehearing brief of the Government. 


e court probably will announce before adjournment 
June whether it will grant the Government’s request 
the reopening of the case. 


- Oo 


GRANBY COPPER. 

Because of its small capitalization, not much over $15,- 
0,000 outstanding, Granby is considered by sage specu- 
s in copper stocks to be in line for a quick recovery 

he price of the metal advances. Among the coppers 
lso has more firmly withstood the recent liquidation 
ich securities on account of the dullness in the cop- 

er industry. The recent financing through a bond sale 
ngthens its financial position. With the price of the 

1 a cent or more higher per pound it should enable 
ompany to resume dividends, for it would only re- 
net earnings of about $1,200,000 per annum to justi- 

six per cent. rate 


_— oO —— 


WESTINGHOUSE AIR BRAKE. 


ery satisfactory showing of new business is revealed 
Westinghousé in the statement that orders on the 


books have increased thus far about 125 per cent. over the 
same period last year. Another favorable feature is the 
fact that production is so diversified that air brakes 
represent only about 50 per cent. of the entire output. 


——_—-O0-———- 


MORSE ONCE MORE UNDER FIRE. 


Arthur D. Howden Smith, special correspondent of the 
New York Globe at Washington, states that the U. S. 
Shipping Board intends to abandon Chas. W. Morse and 
restore the receivers for his Groton Ship Works. He 
gives as his reason for this action that the Shipping 
Board had discovered the advances it has made to him 
were misapplied. When the money was advanced it was 
in the belief it would relieve Mr. Morse from his most 
pressing obligations. But it has been discovered since 
that the works are as bad off financially as they were be- 
fore financial assistance was extended. In all, during the 
war, more than sixteen million dollars was advanced to 
Morse to build ships. But, notwithstanding these large 
contracts, his shipping company, over burdened with capi- 
tal, was unable to pay dividends commensurate with the 
high hopes held out for it by the numerous brokers in- 
terested in making a market for the shares. They were 
able to dispose of considerable of the stock at prices 
which were very high, and hope is fast vanishing of this 
altitude being ever reached again. 


In view of the renewed effort recently made by a cer- 
tain class of brokers, whose reputation is none too envi- 
able, to boom the United States Transport stock because 
it was to absorb U. S. Shipping Co., like an anaconda 
swaliows its smaller brothers, the foregoing revelations 
by the Globe correspondent must come like a shock. They 
will hardly find many people prepared to bite at their 
bait in face of these facts. The withdrawal of the Ship- 
ping Board’s influence and financial aid will come as a 
hard blow to the whole Morse structure. 
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That Recent Debauch 


The recent happenings in the stock market, the some- 
what nervous debauch in speculation which refused to 
take account of an unfavorable money situation, the dras- 
tic declines—these serve to recall the panic 6f 1907. 


Early in that panic year, warnings were sounded. The 
Financial World, so examination of the volume for the 
year reveals, consistently drew attention to the signs of 
the time. The speculators refused to pay heed. The 
crash came. Banks closed their doors. Thousands upon 
thousands saw their paper profits wiped out in a few 
hours. Then came an era of distrust, suspicion. 


It is not the intention of the writer to foreshadow 
a repetition of the financial disaster of 1907. It rather 
is the intent to perhaps point a moral. The question is 
asked—will not the innocent bystander be apt to be sus- 
picious when he considers the happenings of the past 
few weeks, particularly when he reviews the many state- 
ments about tight money and scarcity of capital, and 
the high rates constructive enterprise is being compelled 
to pay for capital? 

It is interesting to know that a certain English financial 
writer, referring to the conditions of 1907, spoke of the 
suspicion directed toward the banks at that time, be- 
cause it was felt that indiscreet use of capacities had 
been made at the time. 

Such suspicion is costly to all concerned. No asper- 
sions are intended by this reference. Somehow, some- 
where, however, speculators found the funds with which 
to embark on their short-lived debauch. 


* * *& 


While pondering the current mania of extravagance, 
the famous dissertation of Dr. Johnson on money is re- 
called. With qualified apologies it is rewritten thus: 


Money and time are among life’s greatest burdens, 
judging by the manner in which mankind makes use of 
them. To set himself free from these encumbrances, one 
hurries to Palm Beach, or California; another seeks relief 
in Havanaor Bermuda; one pulls down his house and con- 
sults architects, or moves into an apartment and sells his 
house to another whose money burns holes in his pocket; 
another buys a yacht, or a Rolls-Royce; one makes a 
collection of paintings or Ming vases; and another sits 
waiting for the mails to bring him circulars from the oil 
fields, just as the Hollanders of another day staked their 


future in tulips. 
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through the discovery of new 
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| In other words, this Com- 
pany is building up a large sur- 
| plus of capital values which are 
not evidenced by any offsetting 
liability items. 
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France, Belgium and other parts of Europe. 
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THE PUBLIC SERVICE CORPORATION 
REVIEW. 


Because of the shortage in paper it is not pos- 
sible for The Financial World to publish its Pub- 
lic Service Corporation Review some time early 
in May, as was planned, and consequently the 
edition has been postponed until. some time 
in September. A series of uncontrollable condi- 
tions have interfered with regular publication’ = 
of this useful handbook to individual investors. = 
Last fall when all the text matter was ready for & 
publication a prolonged strike in the printing 
trade interfered to such an extent that when 
it became possible to resume publication with a 
certainty of regularity the statistical informa- 
tion had already become antiquated. The Finan- 
cial World feels, however, nothing will be lost 
of importance to its readers by waiting for the 
next publication of the Review early in the fall, 
when another year’s earnings will be available. 
It can then consolidate the earnings of the cur- 
rent year with those for the previous year and 
with conditions improving for the public service 
corporations, The Financial World is confident 
of bringing out the next edition as a messenger 
betokening the dawn of a brighter future. 


The Financia) World. 
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Says America Leads in Oil 
Not Outstripped in Foreign Fields, Says Investigator. 


[he United States is not missing opportunities to de- 


elop oil properties in Africa, Asia, South America and 


ther fields throughout the world in addition to the work 
ione in this country, according to H. D. Frueauff, of Henry 


Doherty & Company, who has returned from England, 
He said 
it Europe recognized America’s leadership in the oil 
isiness. 

‘The oustanding fact is that the only limit on European 
emand for oil is fixed by the available transportation 
‘ilities,” said Mr. Frueauff. “Petroleum stocks in Europe, 
rticularly of gasoline, fuel oil and lubricating oils, have 


t yet begun to get back to normal. Competition from 


ontinental sources is cut off and is likely to remain 


egligible for some time, because of the breakdown of 
transportation 
sumanian fields. 


system for serving Russian and 


‘So far as competition is concerned, it is true that they 
> talking in England about the development of the oil 
surces of the British possessions, but it must be borne 
mind that American concerns are not asleep and are 
work wherever oil is found, in Asia, Africa, South 
nerica, as well as in our own country. It is well 


ecognized in England that they must turn to America 


leadership in the oil business. When England wants 
<perts, geologists, technical men of all sorts, she come’ 
us. It is noticeable, too, that in the British flotations 
il properties there is apt to be an American interest, 
refinery, or something of that sort connected with the 


roposition. 


With regard to price, the European buyer is becoming 

ated to the necessities of the situation. Before the 
t Europe was more or less a dumping ground for the 
ess of American production and low prices on 
merican products were accepted for this reason. Europe 
v, with an adverse exchange situation and difficulties 
production to meet, is finding that as a buyer she must 
cet competition and prices must adjust themselves 


accordingly.” 
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SUGGESTIONS IN | => n JA 
APRIL 12TH ISSUE. , Ae : 
Price Present Yield to 
Suggested Price Maturity 
Canadian Pacific Equipment 
Trust 6% certificates........ 94% 947% 6.75% 
Philadelphia Co., Consol. and 
ere eee 77% 74 7.257% 
Union Bag & Paper First S. 
Pe OR varias sbiencvenedveees 86 89 7.00% 


To the man of moderate means—the average in- 
vestor—this should be interesting and an incentive 
to action: the present conditions of taxes and other 
circumstances serve in effect to lock out the rich 
man’s capital. In consequence, the rich man’s em- 
barrassment is the average investor’s opportunity. 
In fact, the investor with a moderate income never 
had such an opportunity as is now afforded in the 
market in bonds. 

—--O—_—_- 


Denver & Rio Grande Consolidated 4s, due 1936: Recent 
price 60. Yield to maturity 860%. These bonds virtually 
are a first mortgage and are very well secured. They 
are listed on New York, London and Philadelphia stock 
exchanges. They are a first lien on 1,647 miles of rail- 
road. The average net income per mile available for in- 
terest charges after taxes is $3,111, based on ten-year 
results per mile of road. The interest per mile require- 
ment is $633. Because of relative position of the issue, 
financial condition of the company, and other considera- 
tions, these bonds can be given a high rating aithough they 
are more responsive to earnings of the company than 
other higher grade issues. However, they are more sus- 
ceptible to improvement in earnings and would advance 
more rapidly and extensively than higher grade issues. 
Bought and held these bonds should show good reward. 
Their factor of safety can be estimated at 80%, and their 
salability is high. 


Wilson Convertible 6s, 1928: Recent price 89. Yield to 
maturity approximately 7.75%. These bonds are not out- 
standing in large amount and are convertible into stock 
at 100. Viewed from the investment standpoint, these 
bonds are on a very high plane. They are in the classifica- 
tion of “improving quality.” Such a bond is a good one 
in that its future prospects of appreciation are excep- 
tional. The interest requirements amount to $1,204,800 
annually and there is average income available of $7,224,- 
481. These figures are based on three years’ income 
results. They are first lien on entire property of the 
No dividends can be paid on common stock 
of company unless quick assets equal total indebtedness. 


In view of the improving quality of the bonds, they can 
be regarded as an attractive investment. 


company. 


Public Service of New Jersey, gen. 5s, 1959: Recent price 
61%. Yield to maturity 850%. Generally, bonds of this 
character are considered good investments, or the best of 
the so-called second grade issues. They are likely to rise 
to a higher investment plane in course of time, with gen- 
eral improvement of the property. With the exceptional 
yield in mind, these bonds should prove attractive, if one 
is not so concerned about immediate stability. They are a 
lien on all realty and other property of the company. 
The factor of safety is 71%, and the security is large. 
Interest requirements are well protected. 
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History Is Repeating 


Forty years ago good securities could be bought at 
prices to yield high returns—then they advanced. 


Today the same conditions exist—abnormally low 
market prices are showing exceptionally large in- 
comes on investments. 


STANDARD GAS & 
ELECTRIC COMPANY 


8% Cumulative Preferred Stock 
is now selling at a price to yield 10% 


Ask for Circular F-11 
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Fundamental Strength of 
Pacific Gas & Electric 








The inherent stability of the business of the Pacific 
Gas & Electric Co. is shown by the following: 


Company supplies every-day necessities and con- 
veniences (gas, electricity, water, steam), through- 
out the State of California, to 487,535 customers. 


Serves a territ 


of more than 37,000 square miles 
—equal to four- 


ths of New York State. 


Gross revenue increased from $11,342,140 in 1907 
- go for the twelve months ended Decem- 
r . . 


Ciroular W-19 sent upon request. 
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Market Irregular 


Before entering into a discussion of the bond market 
for the week it seems pertinent to comment upon the 
announcement that the syndicate which previously hand- 
led bonds of the Chicago Union Station Company has 
successfully concluded a new issue of $10,000,000 614% 


mortgage bonds maturing in 1963. 


This information sustains the confidence on the part of 
bankers in the absorption ability of investors of new con- 
structive bond issues. The favorable reception of issues 
like the recent $50,000,000 7% Pennsylvania issue, as was 
expected, served as a sort of impetus. 


One of the features of a somewhat dull and irregular 
week, was the sharp advance sustained by Reading 4s 
following the handing down of the dissolution decision by 
the Supreme Court. Jersey Central 4s gained 17 points 
immediately after the decision, and the general 4s ad- 
vanced more than 9 points. This price movement doubt- 
less was based on the assumption that a compulsion of 
dissolution would mean the calling of these issues and 
liquidation of the collateral. 


Another feature of the week was the apparent strength 
of opinion favorable to conservative railroad bonds, par- 
ticularly the six per cents. Savings banks were said to 
be fairly heavy purchasers of this form of bond issue. This 
demand in all probability accounted for some of the ad- 
vance in the Reading and similar issues. 


There seems to be a growing appreciation of short 
term issues of the railroads as the first mortgage bonds 
sell lower and lower. Pennsylvania prior liens sold down, 
but the 7 per cent. notes held strong. It will be observed 
that a number of high class long term railroad bonds are 
selling on a seven per cent. basis. 


Thursday, price changes were noticeably narrow and 
activity not pronounced. It was felt that this fact is an 
encouraging sign, or, in short, indication that the worst 
has been reached or is all but discounted. 


Liberty issues had no pronounced activity during the 
week, and price movements were narrow. There, how- 
ever, was some evidence of small lot buying for small in- 
vestors. Heavy selling, on the scale of last week’s per- 
formance, is thought to be an improbability for the time. 


As the week advanced, it was noted that traction issues 
came in for more activity. The sudden rise in United 
Railway and Investment 5s was a surprise, as these are 
considered a fairly inactive bond. 


In passing, it must be borne in mind that at the present 
time the needs of business men for funds is great, and 
the funds are not easy to obtain, in view of the condi- 
tion of the money market. This naturally would pro- 
duce a certain selling activity. At times when borrowing 
is not an easy matter, the selling of bonds generally is 
on the increase. 


A thought to be taken home and pondered is that, with 
the reduction in the price of capital, the prices of bonds 
will appreciate. We are working toward, although we 
still have some distance to go, a point where capital will 
not cost so much. The investor who is in position to pre- 
pare for the time when the movement is completed must 
profit by investment in bonds right now. 


Returning to the subject of short term issues, investors 
really cannot afford to overlook these, particularly in 
view of the very high yield and the high character of the 
securities themselves. 








ee 


Seven Per Cent 
First Mortgage Bonds 





Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 

H An unusual opportunity 
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The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment nds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 
ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 


Booklet D-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 











Among issues which are being highly recommended in 
this connection are such issues as: City of Lyons 6s 
due 1934, intrinsically strong and having an income yield 
of 7.27%; or Cuba Cane convertible 7s due 1930, carrying 
as they do full first claim on assets of the company and 
convertible privilege of high value, and yielding 7.15%. 
Or such an issue might be chosen as Goodrich convertible 
7s due 1925, because of very high security and convertible 
privileges of good possibilities. The yield on such an 
issue is 7.40%. 
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UNUANOUUUUCQUOUU00 UUUUUUULASEAU OMA AAGURSEUO OAL MUAHHH UUM AULA ALLEL 


New England Situation Becoming Improved 


“Peak of Prices” Past—American Woolen Company—New 
York, New Haven & Hartford—Waldorf Systems, Inc.—Copper 


Range 





Eastern Manufacturing 


By CRAUFURD HOWSON 


Resident Boston Correspondent 


greater conservatism, both in business and financial 

circles, sentiment on the whole is fairly confident 
of continuance of active industry for some months to 
come. 


. LTHOUUGH there is evident a feeling of somewhat 


The bogey of price recession has again recently cropped 
up to cause some uneasiness. Some have even gone so 
far as to predict a price “crash” later on, but the majority 
among bankers and leaders of business believe that such 
readjustment as is likely to eventuate will be somewhat 
gradual and probably not entirely comprehensive. 


But a canvass among those whose opinion counts in 
finance and business would probably reveal a conviction 
that the price “peak” has been passed. By far the most 
disturbing elements in the present situation are high 
money rates and labor unrest. Upon the supply of money 
and credit essentially the whole thing turns. 


At the present time industries throughout this section 
are extremely active and generally prosperous. The great 
textile manufacturing concerns, which center so largely 
in New England, are booked far ahead with orders, and 
the shoe business, another peculiarly New England in- 
dustry, continues good. 


It is, however, a commentary upon the current situation 
and the growing public disposition toward somewhat 
greater discrimination in buying, that extremely high- 
priced goods are being bought with less avidity than was 
the case several months ago. This applies to clothing, 
and especially to shoes. The overall clubs and “old 
clothes” campaigns are symptomatic. Agitation against 
the high prices of shoes has increased and leading manu- 
facturers report a falling off in the demand for “fancy- 
priced” shoes and an increasing inquiry for the medium 
and lower-priced grades. This tendency operates in favor 
of such large makers of medium-priced shoes as the Endi- 
cott-Johnson Corporation and the W. H. McElwain Co. 


American Woolen Co. 


Seldom has a more remarkable exhibit of earnings been 
presented by a big industrial company than that of 
American Woolen for 1919. It is true this represents 
water that has gone over the dam, but it may be added, 
apropos of present prospects, that the plants of the big 
woolen concern are booked up full with orders to August 
1, and this seems to insure another highly prosperous 
year on top of the banner 1919 twelvemonth. 


American Woolen’s net profits, after reserves for taxes 
and contingencies, in 1919, were $15,513,414, as compared 
with $12,324,084 in 1918 and $15,664,985 before taxes in 
1917. Allowing for depreciation and preferred dividends, 
the net balance for the $20,000,000 common stock in 1919 
was equivalent to $44.89 per share, compared with $21.36 
in 1918 and $41.62 in 1917. 


But this by no means tells the whole story. A special 
reserve of $14,500,000 was created in 1918 to provide 
against possible depreciation of inventory, and of this 
$7,500,000 has now been restored to profit and loss sur- 
plus. The net gain in profit and loss surplus for the 
year, after deduction of various charges, was $12,029,803, 
which is equivalent to $60.14 per share on the common 
stock. Total profit and loss surplus now stands at $31,- 
754,426. which is equivalent to $158.77 per share on the 
common. 





The more remarkable fact, however, is that American 
Woolen now has net quick assets equivalent to $120 per 
share, or within a few dollars of the selling price of the 
stock. Adding to this the plant value of $39,917,482, gives 
a total tangible asset value of $320 per share of American 
Woolen common. 


The stock made a favorable response market-wise in 
anticipation of the report, but on publication of the 
figures it promptly lost a substantial part of the ad- 
rance. American Woolen common under $120 per share 
cannot but be regarded as cheap in view of its great 
earning power and assets. 


New York, New Haven & Hartford. 


There are evidences of some revival of interest in the 
low-priced railroad issues following a considerable period 
of seeming neglect since the passage of the new railroad 
act. 


This is perhaps due to the belief that some move will 
be made shortly locking toward the increasing of rates 
in line with the new railroad law permitting a return 
of 5% or 6% on property investment of railroads, taken 
as a whole or by groups. A more friendly feeling toward 
the rails has also undoubteldy been engendered by the 
petering out of incipient strikes by railroad workers 
and the apparent disposition of the majority of the men 
to rest their wage case with the newly created railroad 
labor board for a fair decision. 


The New England roads, as a group, need a big rate 
increase—perhaps bigger than anywhere else in the 
country. But, as a matter of fact, rates will probably 
be increased uniformly for the whole eastern district 
What the New Haven and other New England railroad 
officials will seek to obtain is not a rate increase which 
will be disproportionate, but a larger division of through 
rates with the trunk lines. New Haven, in particular, is 
a great terminal road, serving all railroads of the coun- 
try for this section. This peculiar situation must be 
recognized for the expense of short-haul business 
terminal service is apparent. 


The New Haven is going ahead increasing its facilities 
to meet the requirements of its territory. President 
Pearson estimates the financial needs for power and i: 
creased capacity during the present year at $13,500,000 
Of this $3,500,000 is for 40 heavy freight locomotiy 
and five electric locomotives, already ordered, and $10,- 
000,000 for additions and improvements, including the 
carrying forward of construction on the freight classi- 
fication yards at Cedar Hill and at Providence. 

The government recently extended the $43,000,000 New 
Haven notes which fell due April 15. In addition 
road owes the government other considerable sums wh 
will have to be taken care of. In all, the New Hav 
has before it the task of refunding some $65,000,000 of 
debt, and it is expected that this will be accomplished 
with government co-operation. 


Waldorf System, Inc. 


As an illustration of the advantages of the “chain” id 
be it in merchandising, in theatres or in lunch roo! 
the growth in earnings of the Waldorf System, contr 
ling a string of self-service restaurants, is illuminating 


(Continued on page 27) 
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OFFICIAL OF CUNARD LINE 
PREDICTS BIG FREIGHT SLUMP 


[he chairman of the Cunard Steamship Company, with 
yme degree of apparent satisfaction, predicts a marked 

falling off in overseas freight movement. At least Lon- 
1 advises that he has voiced the sentiment. 


The Britisher asserts that the sooner the slump comes, 
better. It will break the “vicious circle of rising prices 
and wages,” he is said to aver. 


\s a reflection of the effect of the news shipping shares 
New York were depressed. A possible exception was 
nerican Ship & Commerce, which has just announced 
hat its capital stock is earning at the rate of $15 a share. 
depression in shipping shares, however, was not 
nounced, but the stocks were noticeably heavy. 


\t the offices of International Mercantile Marine, it was 
tated that officials did not care to comment on the re- 
rt from London. The suggestion was made in circles 
hich may be called friends of Mercantile Marine stock 


that the report should be taken with a grain of salt. 


\feanwhile the rumor still persists that interests which 
the past have been responsible for strong movements 
the preferred of Mercantile Marine are about ready 
a concerted drive to advance the stock. But it must 
remembered that in the past stories about happenings 
irding this company have been of a nature to remind 

of the experiences of Alice in Wonderland. 

—— 
GOMPERS SAYS THAT LABOR 
UNREST WILL SOON BE AT AN END 


Samuel Gompers, labor’s veteran and oftentimes whim- 
cal leader, declares that we are coming to the end of 
or unrest. The mills of the gods grind exceeding 
Ww. 
erhaps the utter futility of continuing strikes and op- 
tion to progress in the work of readjustment at last 
pparent to the leaders as well as to the rank and file of 
If the realization has come, then there is reason 
r feeling of relief in industry generally. 


may, however, be said parenthetically that labor’s 
mewhat ominous promises, through the medium of Mr. 
mpers, of active participation as a class in political 
ttles, do not jibe with this later prediction of the 


termination of unrest. 


‘olitics are bad enough in the hands of politicians. 
yr might find its lot much more complete, were labor 
forget its over-accentuated class consciousness and 
in the line laid by the constructive thinkers—say 
among our economists and financiers. 
little more public spiritedness all round—not alone in 
ranks of labor, but in the ranks of the average man— 
1 go a long way toward bringing to America that 
industrial development which will make for the 
mum of happiness and comfort of all the people. 
As Governor Allen of Kansas puts it, the time has come 
en, since arbitration and conciliation seem to have 
d, there must be established a court of justice, whose 
gations shall be undivided. After all the rights of the 
are the main ones to be considered so long as public 
rest demands no unjust infringement upon the per- 
| liberty guaranteed by the constitution. Let us have 
rnment of the people for the people in fact as well as 
eory. 
a 


SINCLAIR CONSOLIDATED. 


der the impulse of the new financing, which will pro- 
the company with a good supply of working and de- 
pment capital, Sinclair Consolidated stock acted much 
er and firmer in the past week. The directors have 
ded to allow a quarterly stock dividend of % per 
t. for the ensuing twelve months. The large floating 
ply of the stock, and the fact that many stockholders 

considerably higher for their securities, makes it 
cult to arouse much bullish enthusiasm for it. 








CITIES SERVICE 
COMPANY 


Bankers Shares 
Monthly Distributions in Cash 


Averaging in last 12 months 
47.30 cents 
a share monthly 


A yield in excess of 15% 


8,750 Holders of Record 
on April 15 indicate 
popularity of this 
security 


Write for Circular K-14 


Henry L. Doherty & Company 


Bond Department 


60 Wall Street New York 





























NEW EDITION 


INDEPENDENT OIL 
BOOKLET 


CONTAINING COMPLETE 
INFORMATION ON ALL 
THE MISCELLANEOUS 
OIL COMPANIES WHOSE 
SECURITIES ARE ACT- 
IVELY TRADED IN. 


COPIES ON REQUEST 
CARL H. PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. Y¥. 

















Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, OHIO 
8 E. Broad St. 











We Advise the Purchase of 


. a. . 
Unlisted Securities 
We issue a weekly quotation sheet, containing some of 
the securities. 
We will gladly mail you same on request. 


L. Sherman Adams 
Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 
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Market Irregular 


There is nothing pleasing or promising about the con- 
dition of the money market, ard any one who anticipates 
any sudden change for the better, which will permit of 
an extended bull activity in stocks in the immediate fu- 
ture probably will discover he labored under a decided 
delusion. 


True, standard issues have about discounted to the 
full the adverse influences such as tight credit, outlaw 
railroad strikes and the like. Many of these are at 
levels which indicate a strong technical position in case 
of a sharp or fairly broad rally. 


But it is impossible for one to see among the so-called 
speculative issues a buy which would be anything but 
the rankest kind of speculative venture. 


The fact of the matter is, credit reduction is the big 
constructive necessity of the day. The process may 
pinch here and there; may be irritating to those who are 
unhappy when they cannot indulge their speculative de- 
sires. But it has to be. 


According to Charles H. Sabin, the none too communi- 
cative head of the Guaranty Trust Company, has this to 
say: “Consumption cannot indefinitely continue at the 
present rate unless production increases, and either in- 
creased production or curtailed consumption would, of 
itself, eventually bring deflation.” 


That is the situation in a nutshell. An upturn in the 
stock market in such circumstances cannot be anything 
but a sporadic demonstration; without staying power. 


There is one bright spot in the general scheme of 
things, however. It is the position of the rails. Then 
there is the that the sugar are somewhat 
favored by the present acute shortage in the world’s sugar 
crop, which factor makes for a strong position, but that 
The petroleum issues are in 


fact stocks 


may be only temporary. 
fairly good position also. 


Then there are the steels. These seem to be in posi- 
tion to benefit much when transportation is returned to 
something like normal conditions. U. S. Steel is sell- 
ing near a bargain price, when one appreciates the won- 
derful strength of the financial position of the corpora- 
tion, and the remarkable improvement in earnings dur- 
ing the first quarter of the current year. 


Some specialties, such as Burns Brothers, Brown Shoe, 
and Barnsdale, seem to respond freely to forward move- 
ment on small turnovers. Equipment issues still occupy 
an attractive position as far as possibilities for the 
stock, when the market is worked out, are concerned. 


When one sizes up the entire situation, with no intent 
of venturing prediction, it seems not unlikely that, when 
the market becomes a purchase, stocks like Steel, the 
equipments, some few of the specialties, and rails like 
Reading and subsidiaries, Rock Island, and a number of 
other so-called low priced railroad issues, will be de- 
sirable. 

As the credit situation is a live topic, it is permitted 
to return for a moment to discussion of particular phases. 
There is a market credit strain in interior distributing 
points. Goods have not been moving freely because of 
the troubled railroad situation. Money stringency is a 
natural concomitant to such circumstances. 

Then one must look into the future. The peak of money 
demand comes in the fall with the crop movement sea- 
son, There will be need of a large amount of money in 
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Your Automobile 


The average automobile contains one or more essen- 
tial parts made by the Spicer Manufacturing Corpora- 
tion, such as universal joints and shafts, axles, 
springs, etc. 


Combined earnings reported for a period of four 


years average over 6 times the amount required to pay 
dividends on its 8% Preferred Stock. 


We offer this stock for conservative investment and 
will be glad to send literature on request. 


Send for Circular H-62 


Merrill, Lynch & Co. 


120 Broadway, New York | 





CHICAGO LOS ANGELES DETROIT 


Members of the New York, Chicago, Detroit and Cleveland 
Stock Exchanges. Direct private wires to these markets. 















































| 
Since Cortez 


found the first Americans using chocolate, it has 1 
been America’s favorite sweet. | 


Rockwood & Company 


one of the largest chocolate and cocoa concern 
in the United States. , 


} 
WE OWN AND OFFER 
8% Cumulative Preferred Stock 
Price $100 per share to net 8% 
For full particulars ask for Folder F.W.-920 


Hollister,White & Go. I 


INCORPORATED | 














92 Cedar Street, Corner Trinity Place III 
Telephone Rector 3901 iL 
NEW YORK | 
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the west at that time. And the probabilities are rates 
will be high. The problem is, just what is going to be 
the nature of the credit situation next fall? There will 
be theories a plenty. And these will be discounted also. 
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on Request 
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N. Y. Cotton Exchange 
Chicago Board of Trade 
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efore beginning the study of Missouri Pacific, it 
uld be pointed out that the standard return during 
ederal control was by no means fair to the company, in- 
ich as it was based entirely upon the showing made 
g a period when reorganization was in progress. 


ther point to bear in mind is: The road, prior to 
reorganization in June, 1917, was suffering from 
ired credit and a faulty financial structure. The 
ganization was drastic. The fixed interest-bearing 
rities were scaled down by $60,000,000 and annual 
est charges were reduced more than $3,000,00. 


present financial structure appears to be perfectly 
i, and the general condition of the property can be 
to be improving. Management is vastly improved 
rain load, freight traffic density, and per mile earn- 
have shown a substantial gain during the ten-year 
| bounded by 1909 and 1918. 


ile there was a deficit reported in 1916, the year 
ywing showed splendid recuperative progress, there 
ng reported a surplus of $1,241 per mile of road oper- 
In 1909 this surplus was $459. 


1917-18-19 fixed charges were amply earned. 


Vital Statistics: 


From 1908 to 1918 there was steady improvement in 

ss per mile revenues, and the margin of safety in- 
reased from 22% to 40%. Maintenance of way and equip- 
ment showed in good proportion. The former increased 

m $1,026 per mile in 1908 to $1,499 in 1917. The latter, 

the same period, increased from $846 per mile to 
$1,705. 


T 


In 1909 freight traffic density was 629,707 tons, as com- 
red with 1,045,397 tons in 1918. Train load had increased 
e same period from 275 tons per mile to 536 tons. 


Current liabilities were exceeded by current assets im 
1918 by better than $19,000,000. This amount was much 

re than twice the excess for the preceding year. In 
e three years preceding 1917, the current liabilities ex- 
eeded current assets by from $3,000,000 to $6,000,000. 


Conclusions: 


First of all, inasmuch as the Missouri Pacific Railroad, 
now exists, is a new organization, it is reasonable 
presume that, even though conditions in transporta- 
generally were and had been normal for the past 
hree years, the road is not yet in a position to reflect 
full measure of benefit from the drastic reorganiza- 
which became effective in June, 1917. 


1e idea of the extent of improvement in earnings 
be had from the fact that earnings for January last 
some $4,000,000 in excess of earnings for the same 
h a year ago and double the earnings for January, 


ne wishes, in the absence of a valuation figure by 
terstate Commerce Commission, to accept the book 
of the road as index and basis, under the Transpor- 
Act of 1920, rate adjustments would enable the 
) earn after all charges and deductions 7.20 for the 
n stock. 
estimate places the ratio of net revenues to aggre- 
revenues of the group known as “western lines” 
ed for three years ended June, 1917, at 7.91% 
the provisions of the new law. 
preferred stock is a _ speculative investment, 
showing improvement. It seems that the time 
mon dividends is approaching. 





LIST of high grade Railroad, utility 

and industrial corporation notes ma- 
turing from 1921 to 1925 and yielding 
from 712 to 8% will be submitted to 
investors upon request. 
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24 Broad Street New York 
Telephone: Reetor 6512 
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Foreign 
Exchange, 
Securities 
& Currency 


Analytical booklet containing data 
on the principal foreign govern- 
ment currencies and securities. 


Free Upon Request 


E.W. Wagner &Co. 


Established 1887, Chicago 


New York Btock Exchange 
Members Mew York Cotton Sechange 
Onioage Board of Trade 


33 New Street ( $22‘) New York 


14 East 44th 8t. 

Madison Ave. and 42nd 8t. 
)} 105 West 82nd 8t. 
( 26 Court St., Brooklyn 
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UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st St., New York 


—— A Commercial Bank 
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Considered patriotically and 


sentimentally there is nothing too 


Over good for our soldiers who were 
Bt prepared to forfeit their lives in 
am 


the cause of their country. Such 
no doubt, 
tained by every patriotic American towards the 


is the feeling enter- 


boys in khaki. But there are times when the spirit 
is willing but the wherewithal is not possessable to 
hand out in any such large proportion as $2,000,- 
000,000, the amount of the bonus which the Ameri- 
can Legion is demanding from Congress. 


It is already known that one of the main causes 
for the excessive cost of living are the heavy taxes. 
There is no immediate relief from these burdensome 
imposts with the present cost of running the Gov- 
ernment approximately $19,000,000 daily. To add 
onto this weight an outright expenditure of another 
$2,000,000,000 may prove a great economic error, so 
so that it would react on the beneficiaries 
where what they thought would be their gain 
would resolve itself into an actual and permanent 
loss. 


much 


To Congress it appears apparent that this $2,- 
000,000,000 must be obtained from another source 
than from taxation, for the scheme to collect 
this enormous sum which has been proposed is to 
levy a retroactive tax of eighty per cent. on excess 
war profits. While it is a fanciful idea it can well 
be understood that it has its being in the stories pub- 
lished in the press of the enormous fortunes made 
by favored corporations out of the war and the 
great increase in the number of millionaires who 
owe their rise to affluence to the same reason. 


So, with this thought in mind, certain Congress- 
men and Senators, unfamiliar with the immutable 
operations of the economic law, imagine they can 
raise the $2,000,000,000 by levying a tax on these 
past profits. Any such effort would bid fair to in- 
vite one of the severest panics the country has ever 
seen in its history. Most of the corporation have 
either spent their profits in fixed improvements and 
expansions and would not have money in their pos- 
session with which to meet such a tax. It would 
be like trying to gather together again the water 
which has already poured over the mill dam. Our 
soldiers should have everything to which their pa- 
triotism honestly entitles them but the main object 
is to lay a foundation of prosperity for them where 
their benefits would be of a more permanent char- 
acter. This certainly could never be obtained by the 


methods now contemplated to reward them for their 
loyalty and patriotism. 


What is a more proper subject 


for earnest discussion by our 

The ’ bankers than the need of a na- 

Banker . tion-wide plan to finance our ex- 
Vision 


ports. So, when the subject comes 


up as the most important one at 
the quarterly conference of the executive committee 
of the American Banking Association it but gives 
ground for further reassurance that we can depend 
upon our bankers to sense the essential require- 
ments with which to keep the American ship of 
Commerce on an even keel. 


Due to the foresight of the last Congress the 
means were devised under the Edge Bill for the 
methods of financing. All that needs be done so 
take full advantage of this opportunity is to so dis- 
tribute the carrying charge as not to make any 
individual business interest assume the entire task 
and it is in this connection where the combined 
strength and co-operation of the members of this 
powerful association can cut this Gordian knot and 
bring about the resumption of an enormous export 
trade, which is now only kept in leash by the lack 
of European credit. 


While no definite plan has been decided upon to 
bring relief to the export trade the main discussion 
resolves itself about the organization of one big 
corporation under the Esch law, the capital of which 
could be readily subscribed to by the banks of the 
country and such a corporation, with such powerful 
financial banking corporations backing it, would re- 
sult in it experiencing no difficulty in turn retailing 
the obligations it authorizes and issues to American 
investors. 


Eventually we must adopt this course of actio1 
The more speedily it is done the quicker will its 
beneficial influence spread throughout our comme: 
cial arteries. 

$$ ] 

Mexico, the land of revolutions 
is passing through another polit- 
ical erruption. It has started it 
Sonora, from where it has spread 
to the State of Sinaloa, and bids 
fair to sweep over the whol 
country, for reports even mention fighting in the 
mountains adjacent to the capital. This latest out- 
burst has its inception in the despotic attitude o/ 
President Carranza against the American people and 
if it succeeds there is certain to be established : 
more friendly relation between the two countries. 


Obregon’s 
Revolt 


It is for us to keep our hands off in this famil; 
disturbance. That would indicate our impartiality 
even in face of the knowledge that our relations 
with Mexico would be on a more friendly basis 
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were its affairs in the control of leaders who realize 








that our desire is to abide in peace and in harmony 


with our neighboring states. The Mexican people 


have been too long fed upon the false idea that the Simmons 
Americans, or the gringoes, as their exploiters style Hardware 
us, wish to enslave them. If they can be made to 

see how far wrong they have been, much easier will Notes 





t become to perpetuate amicable relations when a represent the 


table and progressive Government is once estab- maximum in 
investment 
safety and 
General Obregon, the ablest general Madero had price stability 


shed among them. 


inder him, is said to be at the head of the latest They yield 714% 
volt. He has been avowedly a candidate for the 


: : oC : . Ask for Circular F-8 
presidency, the high office which Carranza wishes ia 


to hold onto, and he has not concealed the fact that Robert c Mayer & Co 
2 a 


is friendly towards the United States, which he Senateneed Gent 


feels is the best friend and most advantageous - 
Page ” Equitable Bidg. 
nnection his country has. 




































. fae New York 

\ confirmation of this fact will be welcome news Tel. Recter 6770 
\mericans with property interests in Mexico for 
ith his success a new era would dawn for our 

. . . . - ~~. 
h neighboring Republic since she needs but fore- ————— 
sight and less enmity to fully avail herself of her ; 
_ H Phone, Rector 5000 


numerous opportunities to enjoy the greatest pros- 








| perity. 
cy eee ! Josephthal & Co ‘ 
| It is in the visible effects there HW ¢ 
" aa sometimes appears a moral check 120 Broadway, New York 4 
Third to abused rer. We have had ip a 
: o abused power. e have ha ip 
a a powerful example of such an in- ies Py 0 t ‘ 
Strikes stance in the recent outlaw strike . } 
on the railroads and in the ele- . 1 i 
‘| ‘ R . - — , 
tor men’s strike in New York City. In both cases Foreign 


discontented workers thought they could force 
n their employers the quick acceptance of their 
; emands by inconveniencing the public. But their 
lure simply goes to emphasize the futility of 
rikes without public sentiment behind them. Since 
failure of the experiment there is a more sub- 
| spirit among the labor agitators who have lost 
siderable of their influence. IE 


P Vhat broke the strikes was a strike in turn by : . 

ts : H 

third party to every controversy between labor E High Grade 
employers, the public. People have become 


of these repeated strikes and what is more 
have felt for a long time the chains of the 


soomt-s" Here 
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se in the cost of labor the burden was passed on 
hem to meet. It must cease some time and that 
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le is at hand. One Fifteen Broadway lH 
al erefore when the outlaw railroad workers de- | New York City i 
ma ed to go out the people volunteered to man the | F| 
sal tr s and give the insurgent workers an object les- | ; : 
‘ad { the temper of the people of the third party Se | 
1 aroused. Men who live soft lives, and make toi. ol sume ~~ 
money by their brains, were quick to don 
n n, shovel coal, handle the throttle and run the Procter & Gamble Co. 
ily elevators in their own buildings. They preferred Indian Refining Co. 
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KERNELS. 
(Continued from page 7) 
Money and Banking. 

Call Money—10 per cent. to 7 per cent., compared to 5% 
per cent. to 6 per cent. a year ago. Time Money—9 
per cent. to 8 per cent., compared to 5% per cent. to 
6 per cent. a year ago. Commercial Paper—High runs 
from 634 per cent. to 7 per cent., compared with 5% 
per cent. to 6 per cent. a year ago. — 

New York State Banks—Show decrease in total resources 
since the armistice, though a gain in the last quarter. — 

National Banks—Treasury reports a decrease of nearly 
$1,000,000,000 in deposits for first two months of year, 
indicating a contraction of credits. — 

Federal Reserve Bank Statement—Rate of reserve 46.4 
per cent., compared with 43.7 per cent. + 

Bank clearings show a steady increase during the week. + 


Foreign Exchange and Trade. 
Germany—Government has acquired ownership of rail- 
roads at a cost of 40,000,000,000 marks and an annual in- 
terest expenditure of 1,400,000,000 marks. + 
Japan—Slight improvement in financial and industrial 
situation in Japan. Situation now said to be in hand. + 
India—Bank of Bombay increases rate of discount from 
8 to 9 per cent. — 
Exchange—Quotations stronger. Sterling up. German 
Marks irregular. + 
Overseas Securities Corporation—An organization to 
handle foreign securities organized by a number of im- 


portant New York bankers. + 


Stock Market. 

Reactionary throughout week. Tendency toward decline. 
Average for twenty rails and industrials for the week 
slightly improved. The railroads are considerably 
under the high average a year ago, while industrials 
range higher. — 

Motor Stocks—This class of securities shows big d@cline 
from 1920 highs. — 

Outside Market—Reactionary and irregular. — 


Stock Sales—Sales for week less than one year ago. — 


Public Utilities. 
Earnings—Nine large corporations report increased gross 
earnings for March and six out of the nine substantial 
increase in net. + 


Failures. 

Slight increase for week. — 

Bond Market. 

Offerings—Two large offerings of the week were an is- 
sue of $10,000,000 Pacific Gas & Electric Co., and one 
of $10,000,000 of first mortgage bonds of the Chicago 
Union Station. There were a number of minor offer- 
ings, all of which were favorably received. + 

Foreign bonds 

Municipals 


Liberties stronger. 
irregular. 


Bonds—Irregular. 
firmer. Industrials, 
dull. + 


Week’s Bond Sales—$20,000,000 in excess of a year ago. + 


railroads 


Labor. 
Strikes—More railroad strikers have gone back to work. 
Strike total failure. New strike on Staten Island trans- 
portation service. Labor situation easing. + 


Agricultural. 
Weather—Better conditions reported for crops, especial- 
ly in the southern states. + 


Political. 

Taxes—Bill introduced to levy an eighty per cent., re- 
troactive tax on excess war profits to pay soldiers 
bonus. — 

Mexico—Revolution under General Obregon making head- 
way as a protest against Carranza’s continuation in 

power. + 
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It is necessary, as a rule, to assume a great risk in order 
to make large profits. But once in a while there can be 
found an opportunity to use one’s money where it is well 
secured and yet may share in substantial profits. 


For Instance: 


A Producing Oil Co. 


The preferred stock costs $10 per share and represents 
assets conservatively valued at $59 per share. 
It is paying 8% dividends. 


Each share carries 5 shares of Common Stock bonus. 


Each share Preferred is convertible into 20 shares Com- 
mon. 


This Common Stock is 25% of its par value bid in the 
open market, showing that its value is already recog- 
nized. 

The purchase of the Preferred, therefore, combines secur- 


ity of principal with the probability of large profits 
through ownership of the Common Stock. 


Particulars will be given on appli- 
cation and mention of this paper. 


Gas. H JONES g G 
MUNICIPAL RAILROAD &° 
CORPORATION BONDS 

20 BROAD StREET — NEw YorK 


Telephone: Rector 9140 Cabie: ‘‘Orientment”’ 





























Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Commercial Bankers) 
7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. Pays 1%% 
Quarterly. Ask for Circular C. 


Fair & Co., Inc. (Chain Jewelry Stores) 10% 
Preferred Stock participating up to 20%. 
Pays 242% Quarterly. Ask for Circular F. 























cutiay 100 Years » of Commercial Banking 
pHENI, CHATHAM & PHENIX. 

NATIONAL BANK 
Capital & Surplus $12,000,000 

NajjonAL Resources . . $150,000,000 
| BSN 149 Brosdway, Singer Bldg. 


























Investment Securities 


HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New Yerk 


Phone: Bowling Green $730 
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American Light & Traction Co. 
Stecks 
MacQUOID & COADY 
Members New York Stoek Exchange 
14 Wall St. Telephone: Rector 9970 New York 











McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. 
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ARE THE RAILS COMING BACK? 


Recent events in the railroad world cast their shadows 
efore them and they assume a most confident form. So 
as labor difficulties are concerned, the back of the 
stance of labor has been broken. The proof is in 
failure of the recent outlaw strike. If it brought for- 
ird any indication it showed plainly that the roads now 
ve behind them public sympathy. All further agitation 
this nature henceforth will rest with the arbitration 
ird and, should any further wage increases be granted, 
t will be up to the Interstate Commerce Commission to 
d additional revenues through a proportionate increase 
carrying charges. 
these favorable signs are being intelligently ap- 
raised by the investing public, judging by the strength 
rail stocks display even in reactionary market days. 
It has been a long wait for holders of railroad stocks. 
lany were the dreary days through which they had to 
pass, and often it seemed as if the shadows overhanging 
em were too thick and opaque for any favorable wind 
lisperse them. But beneath and behind and all around 
em was the mainstay of the railroad—their essential 
essity to the commerce of the nation, a strength that 
uld not always be denied or controverted by reaction- 
ry politicians. 


CANADIAN PACIFIC. 


Investors seem generally to be overlooking what are 
good potential possibilities in this stock. It is worth 
ting that it is selling below Union Pacific, although its 
general position as an investment has been considered to 
on a level with Union, if not above. With the rapid 
encouraging readjustment taking place in Canada, 
d the splendid financial position of Canadian Pacific, this 
ck should be in position to advance materially. 


UNION PACIFIC. 


nion Pacific earned $13.69 a share for its common stock 
1919, as compared with $12.87 a share for the preceding 
The gross earnings of the corporation were the 
est in 1919 in the history of the road. Heavy ex- 
s, however, cut gross down to the figures mentioned. 
is a most favorable return for this property and 
ild prove gratifying to stockholders. It must be borne 
ind, however, that a considerable portion of earnings 
due to restored passenger traffic and troop move- 
ts, also to somewhat increased rates. Surplus of bet- 
in $8,000,000 was built up during the year. Union’s 
nt position, in view of improved condition and 

gs, is well established. 


WESTERN PACIFIC. 


ement is made by officials of this company that 

i have given the opinon that the company properly 

to stockholders the difference between the 4% 

1 paid in 1919 on the preferred stock, and the 6% 

h they are entitled, providing the Government con- 

pay the company the compensation which will 

f the full discharge of dividend rate. Proceed- 

been instituted to obtain $121,000 additional, 

mount the compensation offered by the Govern- 
short the full six per cent. 
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Habirshaw Electric 
Cable Company 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 
Price, Par $100 Per Share 
Dividends Quarterly 

| To Net 8% 

Write me to-day for Special Circular 


Thomas C. Perkins 


Specialist for eiyhteen years on the best dividend-paying 
New Enyland and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 


























$50,000.00 


Crowley County Milling & Merc. Co. 


8% Cumulative Participating Preferred Stock 
PAR VALUE $10.00 


Dividends cumulative from March 1, 1920, payable January ist, q 

This Company bas been in successful operstion since March, 1918. 

The Company mills wheat, corn and oats, and operates a grain elevator 
and flour milJ at Ordway, Colorado, which is sbout fifty miles south and 
east of the City of Pueblo, Colo. The Company bas a flour milling capacity 


of 240 bushels of wheat per day 


An attractive feature of this preferred stock, which should not be over- 
looked, is that after 8% bas been paid on the common stock, the preferred 
stock wil] share equally with the common stock ip dividends 

The chairman of the Board of Directors of this Company is a banker, 
all of the otber officers and directors being men who are thoroughly expe- 
rienced in the grain and milling business 

Having sold a large portion of this stock in the locality in which the 
yy comreten, Ce Cie the UneS portion, Guiges to pier ala, at 

. per 


SCHORB-BALLOU & CO. 


FIRST NATIONAL BANK BUILDING DENVER, COLO. 














GERMAN GOVERNMENT 
STATE AND CITY BONDS 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. 
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Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - - Montreal 
33 Melinda Street - - - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive list 
of offerings payable in New York funds. 
Circular on request. 
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~ Toard in Wl foe 


Dy the Saunterer- 


Allan A. Ryan, the young Napoleon of finance who 
gained control of the stock of the Stutz Motor Co., and 
engineered the successful “corner” in the stock of that 
company, must have known weeks before he accomplished 
his successful coup that he had the “shorts” at his mercy, 
as it is known among brokers in the Wall Street financial 
district that he went into the Atlantic City branch office 
of a certain Stock Exchange house a week before the 
stock began its sensational advance and told the people 
in the office that Stutz would be selling at better than 
$300 a share within the following week. It was then at 
less than $200 a share. His prediction was made more 
than good within the time he set. 

* * * 


The unfortunate bears who sold Stutz shares with such 
disastrous results to themselves, had better have sold 
Ryan Oil short instead of Stutz. Ryan Oil is one of 
the numerous promotions that have been brought out 
under Mr. Ryan’s auspices and it has been a losing 
venture to those of the Ryan following who accepted 
the many tips and acted on them on the long side. Ryan 
Oil is now down around its low price at 3, whereas 
it had been freely predicted that it was to be a young 
Standard Oil of New Jersey or Atlantic Refining. When 
it was brought out it did for a time enjoy a rising move- 
ment, but never went very far beyond $7 a share and 
last fall began to decline and has never had any real 
snap since, despite much effort on the part of profes- 
sional manipulators on the Curb to induce the public 
to buy it. It has never paid any dividend and there is 
considerable mystery as to its earnings and oil output. 
It certainly was never in a position to be cornered like 
Stutz. 

* * * 

Mr. Ryan’s profits in Stutz, estimated to have run 
from $700,000 to $1,500,000, recall the big bull market in 
the old Metropolitan Traction stock 15 years or more 
ago, which was popularly attributed to the generalship 
of Thos. F. Ryan, father of Allan A. Ryan. The elder 
Ryan was then a great power in Wall Street speculative 
circles and he had a tremendous following. The market 
excitement in the stock was much more widespread than 
in that surrounding the late Stutz movement, speculators 
the country over joining in it. The shares ran up from 
$20 to above $200 and it subsequently developed that 
even United States Senators were parties to the big 
gamble, for that is all it was. Matthew Stanley Quay, 
of Pennsylvania, now dead, was one of the Senators 
who was in it and as he died poor, it is believed he 
was a loser. After getting well above $200 a share, 
Metropolitan Traction had a violent slump and many 
people were ruined by the subsequent receivership for 
the company which caused a drop in the stock to a few 
dollars per share. Some eminently respectable bankers 
and public men now living do not like to have recalled 
to their minds the share they had in the Metropolitan 
stock movement. 

*_ * * 


A certain group of professional stock operators, who 
are believed to be in pretty close touch with the du Pont 
interests which control the General Motors Co., have 
been predicting that within two years the new stock of 
the General Motors Co., now selling around $29 a share, 
will sell at $100 a share. If it does sell at that figure, 
the prediction made two years ago that the old General 
Motors Co. stock would sell at $1,000 a share in five years 
will have in a sense come true as the new stock was 
given at the rate of ten shares for each share of the old 
and $100 a share would be equivalent to $1,000 a share 
for the old issue. 
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$200 Will Earn 


$16 Per Year ff Invested in Preferred 
Stock of Prosperous, Rapidly-Growing 
Canning Company. 


Plus PROFITS— 


Which should accrue from 50% BONUS 
of Common Stock on which 30% earn- 
ings are indicated. This year’s Bonus will { 
be reduced May 1. 


Send today for illustrated Prospectus, ex- 
plaining safeguards, earnings, etc. 


I-D-NOLL &CO. 


INVESTMENT UNDERSVRITERS 
170 Broadway, New York. 























Secured Notes 


Due 1922 

8.25% Basis 
Mortgage security 6 to 1. Earnings 5 times 
Note Interest. Public Utility Company of 
good record, serving important city without 
competition. Notes are a thoroughly attrac- 
tive investment. 


Circular on request. 
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Guanajuato Reduction & Mines 6s 
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ALLIS-CHALMERS. 


This company reports earnings for the quarter ended 


March 31 last as virtually unchanged from the record for 


the preceding quarter. It is pointed out, however, that 


infilled orders on hand at the close of the quarter total 
some $2,000,000 in excess of those on hand for the cor- 
responding period last year. This stock is attractive. 


AMERICAN SUGAR. 


Although the sugar stocks have had some appreciable 
advance, the constructive influences do not seem to have 

id their full effect. It is worthy of note that American 
Sugar has total net investments and quick assets far in 
excess of both classes of stock. This added to surplus 
ind fixed assets gives a total for the common stock, it is 
estimated, of better than $259 a share. And prices for 
the commodity seem to indicate increased earnings for 
the year. 


CENTRAL LEATHER. 


The first three months of 1920 fail to show profits in 
favorable comparison with those for the same period last 
year. The company, however, has a substantial surplus. 
The earnings thus far this year, when the matter is 
given careful thought, are not surprising. Also, a point 
to bear in mind is that fancy shoe prices have had their 
day, or are nearing the end of it. 


HUPP MOTORS. 


If current estimates of the possible showing for the 
fiscal year of Hupp Motors, which closes June 30 next, 
prove correct, the company will be able to reveal some- 
thing like $5.75 earned for the common stock as against 
nly 87 cents earned in the previous year. Although the 
motors generally are thought to have been somewhat 
»verdone, there seems reason to anticipate an apprecia- 
tion in the price of this stock on the strength of possible 
earnings alone. 


INTERNATIONAL MOTOR TRUCK. 


[This stock has had quite a substantial rise in the past 
) weeks, partly as a result of a 100% stock dividend 
and the provision for building up a substantial working 
capital for expansion purposes. The company has mapped 
ut a constructive program and prospects for earnings on 
the new caitalization are said to be bright. The new 
ipital will bring common stock outstanding to a total 
f 283,108 shares. It is expected that sale of new com- 
mon stock outstanding to a total of 283,108 shares. It is 
expected that sale of new common stock at $50 a share 
vill provide $7,000,000 additional working capital. 


LEE RUBBER. 


If the earnings for the first two months of the current 
year are to be accepted as proper basis for estimating 
e possibilities for the entire period, then the company 
‘obably will show net for 1920 in the neighborhood of 
’ a share for the common stock as compared with $3.14 
1919. In the light of these considerations it is not un- 
likely that the stock will gain in price quite substantially. 
This stock has been put on a $2 a year dividend basis. 
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Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 
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76 Year Old Investment 
On a High Income Basis 


We offer a high grade, short term security, bought largely 
by institutions and individuals. Company has never failed 
to make interest payments in past 76 years. This issue ex- 
pected to be redeemed in 9 months, on which basis the yield 
approximates 8%. 


For details address 


A. HICKS LAWRENCE 


«Profitable Investing”’ 


50 BROAD STREET, NEW YORK, N. Y. 
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Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBERTY-OWENS SHEET GLASS, COM. & PFD. 


TOLEDO MACHINE AND TOOL STOCK 
And All Local Securities 
Circular on request 
Address Dept. “FW-33” 
GARDNER BLDG. TOLEDO 

















J. M. Byrne & Co. 


Members New York Stock Exchange 
Telephone: Bowling Green 4200 


60 Broadway New York 














Why 7 ead on gl \ ; ~ - a Sone in interest-bear- 
Satisfied SIX PER CENT. 
= atis 1e ssued by a strong, progressive, conservatively con- 


lucted bank located in a fertile irrigated valley where 


\ ith prosperous cattle and sheep ranches abound. 


Write for particulars. 


3 f Farmers and Merchants State Bank 
vo /¢ SACO, MONTANA 














E. R. DIGGS & CO. 


INCORPORATED 
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C. F. CHILDS AND COMPANY 
Chicage-New York 


Spectalists 
(INITED STATES GOVERNMENT BONDS 
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The Battle of the Stutz 


The Enemy Routed and Forced to Pay an Indemnity of 
Some Size. The Honor of the Contract Upheld. 


Relief has come over Wall Street now that the mo- 


mentous battle of Stutz is over. At one time it looked 
as if the carnage would run into the thousand per mea- 
sured paper, as stock certificates are known, and this 
would have been regrettable because of the trail of un- 


quenchable hatred it would have left behind. Cooler 


heads intervened between the Hotspurs who had arrayed 
themselves in all their financial armor prepared to fight 
it out along the lines each had championed if it took all 


summer. Allan A. Ryan, the generalissimo of the forces 


of Stutz, who so slyly tied up the shorts in a bag, 
had sworn an oath—such an undying one as we are ac- 
customed to read were employed by the brave knights in 
one of Laura Jean Libby’s romances—that the interests 
of the Stutz shareholders, of whom he constituted him- 
self a four-fifth part, would be protected against a con- 
certed effort of the enemy to depreciate their valuable 
possession. And, to prove the courage and the mettle of 
which he is made, he rode his charger up to the very 
battlements of the Stock Exchange and hurled defiance 
at this financial stronghold and the enemy which oc- 
cupied it. 


“Hold,” he stentoriously acclaimed through his press 
bureau, “you aggresors against the common weal! You 
shall not, except over my dying body, violate the sanctity 
of the contract which cloaks my darling Stutz, and I care 
not a tinker’s darn how much you may think I have 
cornered.” And from the castle wall came back the 
answering challenge from Knight Morse, the champion 
of the opposing forces. “Yea, you shall see what a ter- 
rible fate will overtake you if you do not desist, enemy 
of mankind. Here we shall stand and fight, fight success- 
fully, because the majesty of the laws governing corners 
protects us in this fair land, if it takes all summer.” 


Here we must offer an apology to General Grant, who 
fought more successfully, even if it took all summer to 
do it. But in the Battle of the Stutz the summer solstice 
had not even begun before the heat of the battle died 
down. The alleviator of men’s rages, the armistice, in- 
tervened in such a way that, Spanish fashion, the honor 
of the fair name of each of the controversionalists was 
vindicated. The forces of the longs received their ex- 
pected balm in the form of a settlement of $550 a share, 
while the forces of the shorts felt they saved considerable 
of their bacon by not having to settle for a much greater 
amount. 


Above all, the honor of a Stock Exchange contract is 
upheld in its immaculate virtue. All hail to the results! 
The populace which had been watching this furious con- 
flict have dispersed. Ail is again quiet on that Potomac 
which skirts from Wall to Broad, and from Exchange 
Place to Broadway. The battle might still be going on 
were it not that a much cooler head, that of Colonel Pren- 
tice, saw how needless it was and brought his cooling in- 
fluence to allay the hot heads. 


——— 


SARGENT’S INFLUENCE FELT. 


Evidently the notoriety of Sargent’s connections and 
later his charges of mismanagement has dried up the 
market for the sale of stock for the Commonwealth 
Finance Corporation. We gather this impression from 
the visible evidence of its efforts to sell a half-million 
dollar debenture notes to raise additional capital. The 
company may claim these bonds are protected by assets 
equivalent to fourteen times the bonds, but the stock- 
holder has found his investment a distinct disappoint- 
ment. This the market value of the stock shows. 
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Technical Position 


An important factor in forecasting price move- 
ment is a knowledge of the technical position. 
We have special facilities for providing this infor- 
mation, together with full records of the statistical 
and news factors affecting leading active securities. 


Bulletins on the following are ready for distribution 


UNITED RETAIL CANDY 
GUFFEY-GILLESPIE 
SUBMARINE BOAT 
GENERAL ASPHALT 


Others cheerfully prepared upon request 
T. L. EXSMITH & CoO. 
Investment Securities 


107 Liberty St., New York 

















W. G. SOUDERS & CO. 


INVESTMENT BONDS 


31 Nassau Street 208 South La Salle Street 
New York Chicago, Il. 


Milwaukee Detroit Grand Rapids 














CERRO DE PASCO. 


Gross revenues of Cerro de Pasco fell off some 3 mil- 
lion dollars last year, but operating expenses were ma- 
terially reduced. Surplus before dividends for 1919 was 
$2.54 per share as compared with only 49c in the preceding 
year. The company however, reports gradual improve- 
ment and anticipates a much better showing during the 
current year. The stock is among the attractive specu- 
lative possibilities among the coppers. 


I) -- 


AMERICAN LOCO. 


American Locomotive company is in a position to be 
able to promise a satisfactory earnings statement for the 
current year, according to estimates based on the fact 
that orders now on the books of the company assure ca- 
pacity operations until the end of 1920. At the end of 
1919, the company carried over unfinished business totaling 
in the neighborhood of $7,000,000. Altogether, the outlook 
for the stock is bright. 





GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 


ceived nearly $40,000,000 in dividends. 
Circular on Request 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 


FINANCIAL MAN OPEN 


Capable financial man, with many years’ experience 
in banking and financial affairs, is open for a proposi- 
tion from banking concern or corporation requiring 
ability and efficiency. Prepared to go and locate any- 
where, and to give best references. Box 100, Fina! 
cial World. 
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I am interested in shares of 












What is your opinion of this as an investment? 


Send your question to the Editor of the Invest- 
ment Information Columns of The Tribune. In- 
vestors find it profitable to have his suggestion 
or advice before buying or selling. 

















Questions about investments answered every day, 
including Sunday, on the Financial Page, or by 


























New England 
" (Continued from page 16) OHIO PREFERRED STOCKS 
Reflecting this increase in profits, Waldorf stock on the 
1s Boston Stock Exchange has pushed up again nearly to Netting 6 to 8% 
the record price at which it sold early this month. 
a - i Send for our list 
Net earnings of the company for March, after taxes , 
and charges, were $86,808, comparing with $43,235 in Feb- BEAZEI i & CHATFIELD 
mil- ruary and $68,589 in January. The March earnings were c Bld 
ma- practicaliy twice those of February, and were at the an- Se Saptenleaay 
| eas nual rate of $5.50 per share on the 170,000 shares of com- . 
eding mon stock. Total earnings of $198,632 for the first quar- 
ngeg ter of this year, after deduction of preferred dividends, WATER POWER SECURITIES | 
g the eee? 
eg were at a8 annual —_ of $4 ” share on the wenren Yielding 51 to 644% 
oe SS < a rag the ee Diversified List on Request i 
in purchasing foodstuffs and supplies by a consolidate 
organization, it is significant that the March profits of BEYER & SMALL 
$86,808 compare with $29,526 for May, 1919, the first month Augusta Portland, Maine Banger 
of operations of the new company. 
be NORTHERN STATES POW. 5s, 1941 
re Copper Range. SOUTHWESTERN GAS & EL. $s 
og The reports of copper mining companies which appear SO. CALIFORNIA EDISON Com. 
. = from time to time serve to emphasize the difficulties un- Trading Department 
org? der which producers of the red metal struggled in 1919, JOHN NICKERSON, JR. 
eeeas t poor copper year. The remarkable fact is that com- 61 Broadway, New York 
ytaling pee ¢ EP a P , Telephone: Bowling Green 6840 
utlook panies have maintained dividends in face of poor earnings. 
The annual report of the Copper Range Co. for 1919 COLUMBUS MFG. CO. STOCK 
showed net income, before income and excess profits ages Ge pt as FB AND PFD. 
— taxes, of $972,654 compared with $2,895,615 in 1918, $4,966,- ~ leeane TRACTION COM. AND P PFD. 
824 in 1917 and $6,078,189 in 1916. Net for 1919 was equal NIAGARA FALLS POWER BONDS AND STOCK 
to a 46 per share compared with $7.34 in 1918, $12.60 H.C. SPILLER & co., Inc. ; ; 
in 1917 and $15.40 per share in 1916. It is a remarkable 17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 
| fact that production cost of the Champion mine, the ban- ia 
‘ 5 
ADO | ner producer of the Copper Range group, was actually . a 
| lower in 1919 than in 1918. Unlisted Securities: iq 
—=— Bank Stocks . on perme ye J » Sugee ee : 
i Trust Co. 8t “ ndustria ocks obaceo Stocks : 
a Eectorn Manafacturing Co. Insurance Stocks Public Utilities a 
The Eastern Manufacturing Co. continues to entrench 7 Bought—Sold—Quoted ig 
itself more firmly with respect to its supply of pulp wood, STONE PROSSER & DOTY } 
present and prospective. Together with another concern, 52 WILLIAM STREET HANOVER 1733 
onds it has just close a 15-year permit for about 900,000 cords ‘ 
of pulp wood with Passamaquoddy Land Company. ; 
ome Eastern Manufacturing Co. uses approximately 75,000 | INVESTMENT SECURITIES \ 
—— . UNDERWRITERS 4 
cords of wood a year and has in the last few months || ho 
made contracts for about 1,100,000 cords of wood, which | ’ m FOXALI S(O I 
-N at the present rate of consumption is about 15 years’ INCORPORATED ® } 
ot supply. These contracts, together with others which the | 115 BROADWAY NEW YORK CITY \ 
rience company has, mean that its own lands will not have to be | Rochester Phone: Rector 4490 
»posi- cut for 18 or 20 years. 
airing While, of course, the company’s earnings are decreased (7 e e \ 
me in a measure by paying stumpage to other land owners, Frederick Peirce & Co. 
‘inal the policy which it is pursuing is calculated to be ultimate- BONDS FOR INVESTMENT 
y highly beneficial, since value of its own timber hold- 1421 CHESTNUT STREET PHILADELPHIA Y 
ak ings seem bound to be steadily enhanced. \ ; 
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Labor Shortage and Its Effect Upon Cotton 


Shortage of Labor Appears to Be an Important Factor—Only 
72% of Normal—Market Active But Unstable—Cotton Notes 





of Interest 


By C. T. 


tion it seems pertinent to emphasize the conse- 

quences of labor shortage on the farms and its 
meaning to the consumer of cotton. Of course there are 
many persons who insist that cotton cannot go higher 
because the process of deflation is definitely under way. 
They may be right. History of post bellum developments 
show, however, that it is the finished product that is 
chiefly affected by such movements, and that the decline 
in manufactured goods falls for the most part on the marf- 
ufacturer who has to accept a reduced profit. In the 
case of cotton fabrics these margins could decline sharp- 
ly and still permit a living profit. 


. T the risk of becoming tedious as a result of repeti- 


The decline in manufacturing profits after wars comes 
as a result of rising payrolls and higher costs for raw 
materials. Labor is drawn from the farms by the unusual 
wages, and then raw material scarcity begins to assert 
itself. This is what is happening now. 


If raw cotton is high the fault may be laid at the door 
of high wages for the industrial workers and the short 
working days and easier living conditions they demand. 
The farmer may resent the fact that certain groups insist 
on eight-hour days or less, but this is not all of it. There 
is a bigger force than agricultural envy behind the labor 
shortage on the farms. The agricultural workers have 
been drawn from the fields, and less acres are being tilled. 
The Secretary of Agriculture states that hired labor on 
the farms is only 72% of normal. The farmer has been 
outbid by the maker of automobiles, the roadbuilders and 
industria! plants of all sorts. 


The farmer has been making larger profits than he used 
to make, but they are not sufficient to permit him to bid 
against his industrial rivals for help. It is stated by the 
Department of Agriculture that last year in spite of the 
fact that cotton went above 40 cents for middling, one 
fourth of the growers lost money and three fourths got 
cost or more. A few made handsome profits, as much 
as $40 per bale on the cotton they raised. At the same 
time the profits of manufacturers ranged between $100 
and $275 per bale. 


Farm hands now demand between $70 and $100 per 
month and board, compared with $20 to $35 before the 
war. The farmer feels that he cannot take the risk of 
employing hands at these high prices when he runs the 
risk of bad weather, boll weevils and the possibility of a 
decline in the price of his cotton. He feels that he has 
made no inordinate profit, and good business judgment de- 
mands that he go slow about paying the wages the men 
demand and which they undoubtedly can get elsewhere. 


Farm implements are high. A plow which cost $12 in 
1914 is now $21. A set of harness which used to cost 
$15.25 is now $28.50. Bone meal has advanced from $31 a 
ton to $59. Moreover the industrial worker supports his 
family; his wife stays at home and his children have a 
good time playing after school hours. The farmer puts 
his whole family to work, and the return made by all of 
them does not equal the wages received by the industrial 
worker. 


We evidently are facing a readjustment of a permanent 
nature. Farming may be quite profitable, but the increas- 
ing shortage of labor on the farms speaks louder than 
any theoretical cost calculation that can be figured out. 
It must be made profitable enough to get more acres cul- 


REVERE 


tivated. Relative farming costs must come down or rela- 
tive profits must be larger. Otherwise the supply of farm 
products, including cotton, will continue to disappoint the 
consumer by their dwindling output. 


Market During the Week. 


There has been plenty of excitement in cotton during 
the last few days. Toward the end of last week the 
market began to show great weakness, with a decline 
assisted by the heavy volume of short selling. The break 
extended nearly 300 points on the new crop positions and 
at the close on Saturday, April 24th, there had been a 
rally of only about 20 points from the extreme low, and 
this was entirely due to short covering. On Monday the 
market opened at an advance of 50 points and before the 
end of the day had made a net recovery of more than 
150 points. There was heavy buying as a result of a 
strong Liverpool and heavy rains in the Eastern belt, al- 
though this latter unfavorable feature might have been 
considered off-set by partial relief to the drought in 
Texas. Fairly good to scattered showers were reported 
in North and Southern Texas and light scattered showers 
in Central Texas. Oklahoma and Arkansas received good 
rains. With more moisture in Central Texas there need 
be little apprehension for the present concerning the 
early crop outlook in the Lone Star State, although 
must be admitted that the start is late. 


Before the advance culminated on Tuesday the mark: 
had made a recovery of approximately 240 points from 
the extreme depression of the Saturday previous. 


Cotton Notes. 

A cable from Bremen says: “In the month of Ma: 
26,475 bales of cotton were imported through here for 
factories in the interior. Since August lst, 1919, 237,000 
bales have come in. In comparison with an average ot 
2,500,000 bales before the war this is a small amount, yet 
it is a distinctly good omen for the future. It means 
that Germany’s worst clothing famine is ended. Cot 
ton imports, however, are still made difficult by the 
factor of shipping. There is not enough tonnage available 
to bring in a tithe of what is needed.” 


Hugh F. McElroy makes the following analysis of the 
present cotton supply situation and its bearing on 
probable carry-over at the end of the season: “Messrs 
Neill Brothers estimated that the available surplus (ove! 
and above the irreducible minimum) at the beginning of I 
this season was 4,200,000 bales, including linters. This 
estimate is very liberal, as Continental mills still lack the 
two or three months’ working stock usually carried, which 
would reduce that figure half a million bales. Census 
Bureau gives the total of cotton ginned this season, p! 
linters, as 12,200,000, making an available supply of 16,- 
400,000 bales. Conservative calculation indicates United 5 
States consumption of 6,800,000 and exports 7,200,000, an 
aggregate outgo of 14,000,000 bales. The indicated surplus 
to be carried over at the end of this season is therefore 
2,400,000 bales. But what will this surplus consist of?” 


According to a Greenwood, Miss., newspaper, Mes 
S. E. & J. W. Barnwell claim to have grown the champi 
bale of staple cotton in the Mississippi Delta on th 
farm near the Tallahatchie River. The cotton and seed 


* 


from this one bale sold for $1,059. This cotton was grow! 
on one and a quarter acres of ground and only the first 
picking went into the bale. 
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There is nothing surprising about the troubles in Japan 
vhich led to the closing recently of the stock exchange. 
he wages of unbridled speculation is currency expan- 
10n. 


Then there are the reports of labor unrest, because of 
general feeling of helpfulness in the face of rising costs 
f living. Another inevitable consequence of over-specu- 
ition and over-extension of credits. 


It is to be hoped that, out of the dismays and difficulties 
ith which credit and home economics have been beset 
hese past few years, will come a world-wide regenera- 
tion. The gathering together of financial authorities rep- 
senting the entire civilized world, for the purpose of 
rafting rules and regulations for the building of a new 
1 safer credit structure, might go a long way toward 
iking the world an easier place to live in. 
* a. * 


Herbert K. Twitchell, Chairman of The Chemical Na- 
nal Bank, believes that we are going to be able to ad- 
ist ourselves gradually to new conditions without serious 
image. 


One of the things which Mr. Twitchell foresees is a 
p in merchandise prices within a few months. Accom- 
nying this will be a clearing of the cost of living 
tuation. 


Mr. Twitchell wants sane, clear thinking and less noise 

ym would-be reformers. He also asserts that some- 
hing must be done to correct the evil of federal tax 

ies would discourage enterprise. All of these sub- 
ects are discussed in the April 17 issue of the “Chemical 
Bulletin,” which is a very interesting little bit of bank 
ournalism. 

* . + 
Francis H. Sisson, vice-president of the Guaranty Trust 


ompany of New York, says that he does not look for 
any marked easing of the money market for the re- 


mainder of the year. He warns that there must be a 


onsiderable liquidation of current credit obligations, or 
there will be a severe stringency in the fall. 


Mr. Sisson may be over anxious about the outlook. 


But there is reason to accept his warning insofar as it 


y serve to keep us from becoming too sanguine. Fore- 


warned is forearmed. 


Mr. Sisson also criticizes the federal income taxes and 
vernmental extravagance. All of the country’s author- 
ties on finance and economics are doing the same thing. 
rhis being the case, it seems that mere politicians should 
vy to superior judgment and correct the mistakes they 
ve made and are making. 


+ * + 


t is estimated by the House Appropriations Commit- 
that the total loss to the Government of the United 
s resulting from Federal control and operation of 
railroads will be more than one billion dollars. This 
5 not include claims of the railroads on account of 
er-maintenance. 


hatever the final total may be it is certain that the 
road Administration was a costly experience. 


hile considering the fact one reflects that the saving 
in equal amount of money, making it available as 
tal for rehabilitation of Europe, would about solve 
European problem. This was brought out in an ar- 
on foreign investments in a recent issue of The 
ncial World. 








Exempt from Normal Federal 


Income Tax 


PACKARD MOTOR COMPANY 
7% Cumulative Pfd. Stock 


Earnings about Six Times 
Dividend Requirements 
Net tangible assets nearly $300 per share. 


No bonded or mortgage debt. 


We recommend this issue as a well-seasoned 
investment having marked possibilities for an 
increase in value. 


Price to Yield about 7.40% 


Bolster & Company, Inc. 


40 Wall Street, New York 
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Comprehensive articles on above given 
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'STABLISHED 1906 


41 BROAD ST. NEW YORE. 
Phone : Broad 25 














Popular Preferred Stocks 


We have selected the most attractive of 
THE NEW ISSUES 


Which meet our requirements as to Security, Earning 
Power, Yield and Marketability. List C-4 Free on Request, 
also our convenient form for recording your 1920 invest- 
ments. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 














C. W. Pope & Co. 


25 Broad Street New York 


ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


As developments warrant, we prepare special let- 
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Labor Shortage and Loans 
By C. M. HARGER 


A report of the labor bureaus of the west this week 
states that a serious labor shortage exists on the farms. 
In one state 5,000 farm hands are needed at once. This 
does not apply to the harvest demand, but to the regular 
operation of caring for the land. The returned soldiers 
who were counted on to make farmers are not going to 
the farm; they are seeking places nearer the movies and 
other town attractions; the sons of landowners are going 
to the cities. Farm help is higher than ever before, but 
it is difficult to secure it. The immediate effect is to 
lessen the ability of the producer to raise foodstuffs, 
and if the condition continues it will be felt in a year 
or two in a shortage of menacing proportions. Of 
course, it is possible that when we get readjusted some- 
what this condition may through necessity change, but 
right now it calls for consideration. The farm owner 
sees a maintenance of the prices of his commodities 
because there will be less food produced; the farm may 
raise less and yet the income be as profitable. This is 
probably the course matters will take, though it is by no 
means the best course for the nation. The country needs 
food and a large vield is always better for all than a 
small one, no matter how low it may sink the price. 
The investor in farm loans is naturally interested in the 
trend of agriculture; upon its success depends his in- 
come’s permanency. It is unthinkable that we shall see 
any considerable part of our farm land fallow for any 
length of time. The reaction from a short production 
will be felt in a return of workers attracted by the in- 
creased wages possible. The fact that something like 
$4,000,000,000 is today loaned on farms in this country, 
and that this capital must be employed, makes it one 
of the great problems before the public. It is of national 
importance that there be a back-to-the-farm movement 


in reality and not on paper. 


The encouraging feature of the farm situation is the 
awakening of the American farmer to systematic agri- 
culture. He is buying tractors and trucks; he is studying 
the methods of experts and is attending schools of* in- 
struction in order that he may accomplish more with 
less labor. The farm is becoming a business and just 
as it advances in that direction it is becoming a sounder 
basis for the securities issued against it in order that it 
may have needed capital. Based on this situation, the 
holder of farm securities can see a bright future, regard- 
less of the labor condition today. It is, moreover, likely 
that we shall see changes in legislation that will relieve 
the farmer of some taxation burdens, such as exemption 
from his assessment of the amount of his mortgage and 
the classification of property. These ideas are taking 
root in the agricultural states as a method of bringing 
the farm to a more stable business basis. The producer 
is getting more attention from the students of economics 
than ever and he is himself putting into practice some 
of the lessons learned in co-operation during the war. 
He is taking up co-operative methods of buying and sell- 
ing and is utilizing every possible idea in the elimination 
of man power. So the business on which farm loans are 
based is a going concern in every sense of the word. It 
is sound at bottom and perhaps not more annoyed by 
labor shortage than other business concerns the country 


over. The old farmer adage that “God is not making any 


more land” still holds good, and with a population stead- 
ily increasing the foodstuff supply must grow. No se- 
curity today is based on a sounder financial condition 
than the farm mortgage or upon one with a larger 
promise of solidity. 
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COLLINS 
FARM MORTGAGES 


constitute the ideal investment for those 
seeking the greatest protection against 
loss. 


Farm Mortgages represent the only security 
which has remained worth 100 cents on the 
dollar during the recent war. They will be 
worth par five or ten years hence—the passing 
of dividends, presidential campaigns, labor 
troubles or receiverships do not affect them. 


Just the security for men or women depend- 
ing upon a fixed income. 


The Collins Service has to its credit 35 years’ 
experience in these seasoned investments and 
our clients comprise the best life insurance 
companies, holders of trust funds and private 
investors who place safety above everything else. 


The immediate financial future is uncertain 
and it behooves everybody to exercise the ut- 
most caution when looking for the safe and 
profitable employment of surplus funds. 


It will cost you nothing to investigate our 
offerings—from $500 upwards—it will save you 
a great deal of anxiety and money. 


Write for current offerings and booklet. 


Home Office: Oklahoma City, Okla. 


6% 


Chicago 


The F. B. Collins Investment Co. 
727 Monadnock Block 

















Business 


We would like to send our booklet, 


GENTLEMEN: 
of your two booklets. 


Name 


We could manage to get 
e along if one or two of the 
great industrial producers 


shut down, but we 


Most 
Vital 


duction stopped. That 


as an investment. 


could 
not manage to live if the 
great business of food pro- 
is 
why farming is the most 
vital business, the most 
permanent, and the safest 


Recognizing this fact, great 
Life Insurance Companies 
invest their funds in Farm 


Bonds and Mortgages, be- 
cause by so doing they get the highest rate of in- 


terest, together with absolute security of capital. 
*Policyholders’ 


Contribution to Agricultural Readjustment,” to every per- 
son interested in investments. It is a concise, clear state- 
ment of why Insurance Companies have found Farm 


Bonds and Mortgages the 
investment. 


For 35 years George M. Forman & Co. have made 


most satisfactory form of 


a 
specialty of farm loan investments and during that time 


not one dollar of principal or interest has been lost by 


any customer. 


Write for our booklets which will tell you how your 
money can be made to earn 6% and 6%% with absolute 


security of principal. 
“Thirty-five Years Without Loss to a Customer” 


George M. Forman & Co. 
FARM MORTGAGE BANKERS 
Established 1885 
11 South La Salle Street 
(COUPON ) 


GEO. M. FORMAN & CO., 
11 South La Salle Street, Chicago, Ill. 


Chicago, Ill. 


Without obligating me in any way, please send copy 
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nquestionably, the agricultural machinery stocks 
ild be looked upon with favor by investors, and Ad- 


e-Rumely is one of the leaders. 
Peace hath her victories no less renowned than war. 
well-known epigram applies with marked aptitude to 


dvance-Rumely. 


During the period of the world war, 
s company staggered along with a narrow margin be- 
yeen costs of doing business and gross sales. Mean- 
hile, war stocks were heaping up huge earnings. 

1916, the common stock earned nothing, and there 
In 1917, there was 4.40% 
In 1918, 


common earned 3.19% and the preferred 9.51%. But, 


s only 2.27% for the preferred. 


he latter issue and nothing for the common. 


19, the common stock earned $12.02 a share. 


Vital Statistics: 
is company, prior to its organization in the present 
had an unfortunate history. The reorganization, 
ver, at the close of 1915, began to show signs of im- 
ement. During the three years immediately follow- 
he launching of the present organization, debenture 
outstanding were reduced to $1,545,000; good will 
written down more than a million dollars to $13,000,- 
ind the profit and loss surplus at the close of 1918 
at more than 2 million as against nothing three 


f 


previous to that time. 


f December 31, 1919, the company’s working capital 
is the excess of current assets over current 
ties—was $14,121,250, which it will be seen is more 
nough to pay off the bonds and preferred stock at 
ving practically plants and equipment carried on 
ks at a figure equal to $30 a share for the common 


nation of the balance sheets since reorganization 

eveals a satisfactory condition in that the management 

en able to show a steady and appreciable amount of 

g capital as splendid protection for the bonds and 

stocks. Reserves against contingencies are conservative 
uple for all purposes. 


Conclusion: 


management of Advance-Rumely is such as to in- 

e confidence. The recuperative powers of the com- 

evidenced by the remarkable recovery from war 

ns, is sufficiently strong to promise well for pos- 
ties under favorable peace conditions. 


ympany, it is announced, by the end of 1920 hopes 

e in a position to turn out a ton and one-half truck 
ers’ use. The success of this enterprise is looked 

as certain by the officials of the company, who have 
<tensive experiments. 


nds on the preferred stock were inaugurated last 
ta6% rate. The financial position of the company 
yng, and prospects for business so favorable, for 
me to come, that there does not seem to be any 
to doubt ability of the company to continue the 
dividend rate indefinitely. 


ent, foreign business has not reached proportions 
should, because of the uncertainty of the ex- 
position. Domestic business thus far, fortunately, 
fas 1 sufficient to more than make up for any loss 
itation of export. 


3l 
Overpaying and Undergetting 


(Continued from page 8) 


makes shoes, that the company should increase its sales 
and its income by holding of profitable concerns? 


It all comes back to the proposition that the prosperity 
of a country will be in geo tare to the useful employ- 
ment of the hands, minds and dollars of that country. 


Now, when hands and minds are not working to the full 
of productive capacity, and when dollars in purchasing 
the necessities of life are reduced fifty per cent. in pur- 
chasing power—when such conditions obtain, prosperity 
is hollow even though its surface indications may be 
most fascinating and encouraging. 


So I would say that the employment of saved dollars 
—those not immediately required for internal develop- 
ment and nourishment—in investment in foreign securities 
for the purpose of assuring our commercial and industrial 
supremacy, is the selfish thing, the sensible thing and the 
most patriotic thing for Americans. 


Take a glance at some of the most desirable foreign 
securities offered to the American investor. Observe the 
yield afforded and the margin left for appreciation in 
market price. Such an occupation will prove both illum- 
inating and interesting, and should be a stimulation. Just 
a few examples are: 


Canadian Government and Municipal bonds can be pur- 
chased to yield 6% and 74% if purchased now. 

Anglo-French 5s, at recent price of 98%, show a yield 
of 8.60%; City of Paris 6s, at recent price of 90% yield 
13.40% ; Government of Sweden 6s, at recent price of 89 
yield 7.05%; Government of Switzerland 5%s, at recent 
price of 86, yield 7.70%; United Kingdom of Great Britain 


5:4s, at recent price of 96, yield 9.80% 


This business of foreign investment is simply a busi- 
ness proposition after all. There may be Americans who 
have a philanthropic purpose in wishing to see credits ex- 
tended to Europe and rehabilitation fostered and ad- 
vanced. But, in fact, the philanthropy resolves into a mat- 
ter of dollars and cents. With Europe lacking in dollars 
and goods she needs, with industry starved for want of 

capital, and production stagnant, the position of pre- 
eminence now enjoyed by this country both as a money 
power and commercially, is not worth a continental. 

Let us remember that, prior to the war, the investments 
which Englishmen made abroad enabled English investors 
to sit at home in their foggy island of fighting Welshmen 
and internal family quarrels and enjoy the fruits of 
tropical skies and soils. 











German Cities 


Have always met promptly the interest charges on 
their bonded obligations. Because of the unparal- 
leled discount in the exchange rate, the bonds of 
these cities, most of which are selling at a premium 
on the Berlin Bourse, can now be purchased by dis- 
cerning American investors at extremely low prices. 


Subject to change in price, we offer 


We can supply other Foreign Issues and shall 
be pleased to submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Detroit Philadelphia 


Per 10,000 | Per 10,000 

Marks arks 
Berlin 4s $195 Hamburg 4s $190 
Bremen 4los 195 Hamburg 4\%s 180 
Cologne 4s 220 | Koenigsberg 4s 195 
Dresden 4%s 195 | Leipzig 4%s 205 
Elberfeld 4l%s 195 Lubeck 4s 195 
| Essen 4s 210 Munich 4s 205 
Frankfort 4s 230 Nuremberg 4s 205 


Chicago Pittsburgh 
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Canada’s Reconstruction Program Is in Operation 


Giant Steel Merger Virtually Completed—Country Fast 
Getting Down to a Normal Basis—Good Possibilities 
for American Capital 


By BEN LENNOX 


It can be announced to the readers of The Financial 
World that the formation of the new giant steel 
merger in Canada virtually has been completed. The 
consolidation includes steel, coal and shipping com- 
panies. The plan follows in general principles that 
of the United States Steel Corporation at its incep- 
tion. It will be known as the British Empire Steel 
Corporation. 


I am able to state these facts after conversation 
with representatives of British and American inter- 
ests largely instrumental in bringing about the merger. 
A meeting of these interests was held in New York 


last week. 


Il was able to learn that the capitalization of the 
new corporation will be in the neighborhood of 


$300,000,000. 


The actual launching of this project will mean the 
development of the natural resources of the country 
on a larger scale than ever before attempted or con- 
templated. 


The principal units are Nova Scotia Steel, Dom- 
inion Steel and Canada Steamships. There will be 
three classes of stock—namely, first and second pre- 
ferred and common. Existing bond issues will be un- 
disturbed. It is understood that in the transaction 
value of common stocks merged will be in following 
order: Canada Steamships, Dominion Steel and Nova 
Scotia. 


of reconstruction and industrial development in a 
manner which should bring them wide recognition. 
They point to the following evidences of the brand of 
initiative that makes for industrial and commercial pro- 
gress: 


(ot reconste consider that they are blazing the trail 


First: The Abitibi Power & Paper Company is complet- 
ing the construction of a new style newsprint machine at 
Iroquois Falls, which will have a production capacity of 
100 tons a day and 30,000 a year. According to prices f. o. 
b. mills after the first of July, this production would be 
worth $3,000,000. 


Second: The Canadian Pacific Railroad has placed or- 
ders with three Canadian equipment companies for the 
building of box cars having a carrying capacity of 60 
tons each. 


Now, the reason Canadians view these developments 
with pride is the fact that the newsprint machine of the 
Abitibi Company will be the largest in the world, and the 
new freight cars will be the largest used on any railroad 
in the world. 

* * * 


Such evidence of Canadian enterprise and industrial am- 
bition is in line with the magnitude of expected develop- 
ments in other lines. There is the ambitious project 
involved in the proposed steel and shipping merger. 


The plans for this consolidation, which its sponsors 
believe one day will rank with the great U. S. Steel Cor- 
poration as a fighting competitor, your correspondent is 
informed are about ready for definite announcement. 


Canada is young, industrially and commercially. But 
she has unlimited resources and possibilities. Her close- 
ness to the United States has caused her to take on some 
of the vim and ambitious enterprise of the latter. Her 
men of finance and industry daily are being recognized 
outside her borders as men to be reckoned with. 

* * * 

I learn from what I consider a reliable source of in 
formation, that net earnings for the present year fo: 
Abitibi Paper bid fair to be more than double those of 
last year when the company showed over sixteen per 
cent. on the common after payment of 19'4% arrears had 
been paid on the preferred stock. 


The balance sheet for the year ending December 3] 
1919, showed a commendable reduction in bank loans, and 
a substantial reduction in current liabilities. The company 
is in excellent financial position because of the greatly 
increased earning capacity and the fact that it has passed 
the development stage. 

of *x* * 

The purchase by Americans of $50,000,000 of Canadian 
securities in the past two weeks has had a favorable 
effect on the discount on Canadian Exchange. This feat 
has been accomplished largely by purchases by small in- 
vestors who are able to obtain rates of return which not 
only compare favorably with those on American cor- 
porate bonds, but offer promise of good appreciation if 
held. 


It is interesting, in passing, to stress this feature in 
view of the recommendations made recently in The 
Financial World for investment in foreign bonds. 

It is a recognized fact that when the foreign exchanges 
are low, the reflex on securities in the United States can- 
not be a good one. With investment in bonds of a coun- 
try where exchange is unfavorable, the discount is re- 
duced and the situation improved. 

“* * 

Here are some facts about Canada which every investor 

will do well to keep in mind: 


The capital invested in sugar plants in the Dominion 
today totals more than $37,000,000. The total value of 
sugar products is estimated today at near $60,000,000. 


The Dominion has in the neighborhood of 20,000,000 
horse power from developed water power. The total 
for the British Empire is between 50 and 70 million horse 
power. 


Canadian dairy products yielded nearly $250,000,000 in . 
1919. Export called for $65,000,000 of this amount. These 
figures are more than double those for 1910. 


The Bank of Montreal, one of Canada’s strongest ban : 
ing houses recently increased its capitalization because 0! 
the rapid growth of the foreign trade of the Dominion. 

—_o—— 
MIDDLE STATE OIL. 
Last week the long awaited action on the stock divide 


which the directors had let it be known they had under 
contemplation was made public. It amounted to the fg- 
ure which was unofficially announced, namely fifty pet 
cent. But it had no effect marketwise. Under certain 
circumstances stockholders prefer their melons served 
in a manner that will enable them to eat them. Rrade 
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$10,000,000 


Chicago Union Station Company 
Six and One-half Per Cent. First Mortgage Gold Bonds 


Series C, due July 1, 1963 





INTEREST PAYABLE SEMI-ANNUALLY ON JANUARY 1ST AND JULY IST 


Coupon Bonds in denominations of $1,000 and %500 each with the privilege of registration as to principal and exchangeable 
for bonds registered as to both principal and interest, which in turn may be exchanged for coupon bonds. 





Unconditionally guaranteed by endorsement as to both principal and interest, 
jointly and severally by Chicago, Burlington & Quincy Railroad Co., Chicago, 
Milwaukee & St. Paul Railway Co., The Pittsburgh, Cincinnati, Chicago & St. 
Louis Railroad Co. and Pennsylvania Company. 





Entire series to be redeemable, at the option of the Company, on January 1, 1935, or any 
interest date thereafter at 110% and accrued interest, upon ninety days’ previous notice. 





1 Pending the engraving of the definitive bonds, Interim Certificates will be issued which 
d will carry a coupon for two months’ interest from May 1 to July 1, 1920, from which latter 
date the definitive bonds will draw interest. 


l The issue and guaranty of the bonds and their sale are subject to the approval of the neces- 
id sary public authorities and to the opinion of counsel. 
1) For further information as to this issue of bonds, reference is made to a letter from J. J. 
ly Turner, Esq., President of the Chicago Union Station Company, dated April 27, 1920, copies of 
od which may be obtained from any of the undersigned. 


THE UNDERSIGNED OFFER THE ABOVE BONDS SUBJECT TO PREVIOUS SALE, AT 
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e fig- ” F ie pant ange : Me agit =, pnt Local to New York and Brooklyn 
y per ck tor the quarter ende arc ast, which 
ertain mMpares with $1.47 for the stock for the corresponding Theodore L. Bronson & Co. 


served Period last year. This c ici ee Pew Members New York Stock Exchange 
“as eae a esnaeig sidibaating scindtnpie ria . 10 Wall Street, New York Tel. Rector 7580 
sade cars. Its product enjoys confidence, and the man- 
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oils, etc. 
are free. 
That is the magazine— 


May number. 


Why Sugar Stocks Are Attractive 
Denver Market Securities 
Citles Service Co. Annual Report 
Money Talks 
Story of Stutz Motor 
Bache Review 

razil 
“Concerning 28 Cents’’ 
Sugar—History of a Modern Food 
Gibson's Quarterly Forocast 
Ctanders Oil Companies—Stock Dividend Pcesi-. 

es 

Hupp Motor Car Corporation 
Mexican Petroleum 
Rubber Shares 
Puts and Calls 
Automotive Accessory Securities 
Acadia Sugar Refining Company, Ltd. 
Cuba Cane Sugar Corp. 


$2.00 a Year 
Less Than 4c. a Week 
brings Investors’ Book of Booklets 


paid to your home or desk regula 
each month for a year. 





Investors’ 


Recently Published 


Send for a free sam 


Five Recent Issues 

Spicer Mfg. Corp. 

May's Food Products 

Berkey & Gay Furniture Co.—Pfd. Stock 
Atlantic Fruit Co. 

Foreign Bond Statistics 


European Currencies, Capital Resources and 
Wealth 

Hamburg Mtge. Bank Bonds 

Argentina 


Foreign Govt. and Municipal Bonds—External and 
internal Loans 

Foreign Securities Issue 

Bonds of the City of Bertin 

Internation Investments—Their Relations to the 
Foreign Exchanae 

Westinghouse Air Brake 

Investment Opportunity in 
Industry 


ADDRESS DEPT. U 


Expanding Essential 


ple copy. 


Cotton Situation 


Free Investment Literature 


Great Western Sugar Company 


Baby Bonds 


Bonds Safeguarded by Necessities 


Texas Company 
orid Demands Make High Ol! Prices 
Investment Chart 


How 


How to Finance a Business 
Stumbling Blocks of Finance 
Junior Underwritings 


Trading Methods 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, coppers, 
These booklets, circulars and special reports containing the best and latest data on financial matters 
There is only one place where all current financial literature, classified and indexed, is assembled. 


Book of Booklets 


Send for May Number—FREE 


The following booklets and circulars are only a very small part of the literature reviewed and classified in this 
These may be secured without cost. 
can avoid missing information vital to your interests. 


It is the only way you 


What You Should Know About Investments 
Your Financial Skill 
Popular Preferred Stocks 


Railroad Legisiation and Securities 


Why We Should Save 

How to Judge an Investment 
Pacific Gas & Electric Co. 
Central Aguirre Sugar 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 


25 BROAD STREET, NEW YORK 


Enclosed find $2.00 for which send me Investors’ Book of Booklets each 


month for 1 year. 
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Cramp Ship Profits $34.51 a Share. 


The annual report of the William 
Cramp & Sons Ship and Engine 
Building Company for the year ended 
December 31, 1919, disclosed a sur- 
plus after charges and Federal taxes 
of $2,104,562, equivalent to $34.51 a 
share earned on the $6,098,000 capital 
stock, against $1,807,405, or $29.68 a 
share, in 1918. Net income from all 
departments last year amounted to 
$2,958,286, or $502,887 more than in 
the preceding year. From this de- 
preciation of $654,099 interest, etc., of 
$199,625 were ‘deducted, leaving a $2,- 
103,562 balance for profit and loss. 


—_—o— 


E. W. Wagner & Company have just 
issued a booklet entitled “Foreign Ex- 
change, Securities and Currency,” 
containing tables showing the value 
of the American dollars at various 
rates of exchange, as well as the in- 
terest return at the various rates of 
exchange for all the principal coun- 
tries of Europe. The booklet also dis- 
cuses the various bond issues of the 
principal European nations. 


——--O—_—_ 


An analysis of important security 
issues, containing latest information 
concerning oils, sugars, industrials 
and public utilities, with special refer- 
ence to Colorado and Wyoming is- 
sues, is supplied by the new edition 
of “Denver Market Securities,” just 
brought out by Antonides & Com- 
pany, of Denver, Colo. This is the 
third edition of a booklet that has 
come to be regarded as standard 


among investment houses, banks and 
investors throughout the country. 


Aggregate Railroad Farnings. 

Waskington—The Interstate Commerce Commission's compilation of Feb 
ruary aud two months earnings of the Class I steam roads in the Unit 
States (those having operating revenue above $1,000,000) compares as follows 


























increase 35.6 per cent.; after taxes, 
expenses and interest deductions, a 
balance of $278,806, increase 6.3 per 
cent. 


of Philadelphia, 
firm of Stroud & Co. 
deal in investment securit 


has 


February: +1920 +1919 $1918 
Averagc mileage operated ............ 235,075 234,657 233,538 
PEGIE FOVEMEE 2.005. ccc cect nc cee se See geee $242,295,875 $198,583,302 
POSSENMES TEVENUE . ..o6oc civ ccsccvcscs 82,632,766 79,318,347 62,294,4x 

Totai operating revenue .......... $424, 856, 496 $352,385 ,229 $290,021,41 
Maintenance of way ...........ecceees 64,415,432 54,275,209 38,923,338 
BER, Oh COUIIMOME oo ceiccccceccctecses 118,731,081 90,020,341 66,620,506 
Transportation expenses ............. 211,889,157 164,219,880 104,524 21! 

Total operating expenses......... $415,003,037 $325,147,641 $261 344,31 
RE CE a 5cad msc nebntaakeraness 17,676,394 15,043,697 14,498,480 
Uncollected revenue ...............05- 101,337 58,377 46216 

CBC REIS BOGE ocicci ei ceeicccce $7,924,272 *$12,135,514 *$14,132,40/ 
Wet GUERAEMIR GOMER oo oc cc oc ccccdccnces 12,217,639 *9 788,655 *11 877,29 

Two months ended February: : 
RIE DOWER ocieicicicct cc csaeese kine $610,937 ,945 $520,671,741 $387,379.64 
PRRET FOVORME oci obs ckesiceawaadas 174,519,188 166,374,010 128,788.32 

Totai operating revenue........... $925,748,308 $749,616,739 $575,433,906 
Maintenance Of Way... .....cscccsccess 122,318,922 112,728,650 79,811,134 
Maintenance of equipment............ 236,344,137 189,712,358 133.8 49.263 
Transportation expenses ............. 431,024,834 350,275,519 288.039, 12 

Total opcrating expenses ......... $829,729,019 $686,292 ,306 $532,922,088 
NING noi si aiinmbinnyalvnec; ON 35,233,062 30,459,247 29,284,494 
Uncollected revenue ........ceeceeeeee 215,228 116,472 . 

Operating income ..............406. $60,507,999 $32,748,714 $13,138.32) 
Net operating income.........csccccece 51,959,904 28,200,758 7,113,268 

*Income. 

+Includes 189 Class 1 roads and 15 switching and terminal con 

tIncludes 181 Class 1 roads and 18 switching and terminal comp 

Detroit Edison Company reports Morris W. Stroud, . for 1 
gross earnings for March at $1,866,244, years manager of Bonbright & 
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Looks for Backing and Filling. 


W. L. Hensley, of E. W. Wagner 
& Co., in his weekly financial review 
of April 29, 1920, says: 

“While there is a distinct tendency 
toward ultra-conservatism in general 
business throughout the country, 
there is a strong feeling that the 
crest of the wave of high prices for 
materials and commodities has not 
been reached. The slogan of thrift 
and economy has had a far-reaching 
effect upon the middle classes, but 
the proletariat apparently have no 
thought of a rainy day. There is ap- 
parently no immediate prospect of 
mprovement in railroad transporta- 
tion difficulties or in the credit situ- 
ation which is severely strained. 

here seems to be a general disposi- 
tion in banking, financial and general 
usiness circles to proceed along the 
ines of least resistance. 

“The technical position of the stock 

arket apears to be strong. Commis- 

yn houses generally speaking are 
arrying a very small volume of long 
ommitments on their books. Wall 
Street loans are estimated now to 
less than $900,000,000, which is 
ractically one-half the total pre- 
iling at the crest of the bull wave 
ist year and below the normal 
ount of Wall Street loans in pre- 
ir years. It is not likely that in- 
stors at large will be frightened 
to selling their securities and there- 
ire the stock market may be ex- 
ected to back and fill until present 
lificulties are less disturbing.” 


(ye 
Uncertain Trend. 


J. S. Bache & Co., in their weekly 
review, say: The commercial world, 
which has not for several years been 
roubled about money, is now begin- 
ning to feel the strain in credit pro- 
luced by the action of the Federal 
Reserve banks in restricting loans 
ill over the country. This, naturally, 
has produced uneasiness all through 
the business world, as it always does 
vhen banks draw the lines seriously 
on loans. An opportunity has been 
ttorded for pessimistic rumors and 
talk of panic, and these have had the 
effect of helping along the downward 
reaction in the stock market. De- 
velopments in the investment situ- 
ation are favorable, but the effect of 
these and other constructive symp- 
toms have not been given much, if 
ny, weight, as is customary when a 
rofessional market is interested in 
ringing about further liquidation. 


Rises of any importance in the 
ck market are brought about by 
bullish prospects in the future. In a 
me like this, with great problems 
djusted and many things emerging 
of chaos, the outlook is uncer- 
Confirmed views as to the out- 
e must necessarily be impossible. 
e readjustment after another must 
ow until the construction becomes 
table. During this period, markets 
liable to reactions and recoveries, 
th the trend, for the time being, in- 
need by events or probabilities. 


' 1s impossible to believe that with 
" commanding position in resources 
in business ability, the country 
fail to work successfully towards 
mal conditions and _ satisfactory 
‘erial prosperity. ; 
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BUREAU OF CONSTRUCTIVE 
FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 


ON BONDS. 


Argentine Government 4% External Sterling Loan.— 
A descriptive circular. Bonds yield as high as 8.35%. 
Paine, Webber & Co., 25 Broad St., New York City. 


General American Tank Car Corporation Equipment 
Note Collateral 7% Gold Certificates—Complete cir- 
cular. Harris, Forbes & Co., Pine & William Sts., 
New York City. 


Sinclair Consolidate Oil Corporation 714% Convertible 
Notes Yielding 8%.—Descriptive circular. W. G. 
Souders & Co., 31 Nassau St., New York City. 


Montgomery Ward Warehouse Corporation First Mort-.... 
gage Serial 6% Gold Bonds Yielding 614%.—Descrip- 
tive circular. Halsey, Stuart & Co., Chicago, III. 


ON STOCKS. 


Analysis of U. S. Food Products.—Its earning capacity 
and its position. A. J. Johnson & Co., 60 Broadway, 
New York City. 


S. D. Warren Co., 7% Prior Preference, Series “A.”— 
A circular on this paper concerns preferred issue. 
Estabrook & Co., 24 Broad St., New York City. 


Central American Petroleum Corp.—A descriptive cir- 
cular. McClave & Co., 67 Exchange Place, New 
York. 


Shell Transport & Trading Co.—A descriptive circular 
indicating the company’s prospects. Joseph Walker 
& Sons, 61 Broadway, New York City. 


American Sugar Refining.—Special market letter de- 
scribing the prospects of this company. Shonnard, 
Mills & Co., 120 Broadway, New York City. 


Spicer Manufacturing Co., 8% Cumulative Preferred 
Stock Yielding 8%—Descriptive circular. Merrill, 
Lynch & Co., 120 Broadway, New York City. 


Federal Rubber Ist Preferred—An interesting circu- 
lar—Estabrook & Co., 24 Broad St., New York City. 


MISCELLANEOUS. 


Rainy Day Investments.—A circular describing very in- 
teresting farm mortgage investments. F. B. Collins 
Investment Co., 727 Monadnock Block, Chicago, IIl. 


1920 Public Utility Manual.—Giving capitalization and 
other information on x number of such enterprises 
controlled by Stone & Webster, 120 Broadway, New 


York City. 

Foreign Bond Statistics —A booklet describing foreign 
bonds. R. A. Soich & Co., 10 Wall St., New York 
City. 

Foreign Exchange, Securities and Currency.—Showing 
the value of the American dollar compared with 
other monies. E. W. Wagner & Co., 33 New St., New 
York City. 
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ALTERNATIVE PROPOSALS 
$2,000,000 LOAN 
School District of Philadelphia 


PENNSYLVANIA 


SERIAL GOLD BONDS 


Four and three-quarters per centum (4 
(44%) per annum as may be determine 


%) per annum or four and one-half per centum 
by the Board of Public Education of the School 


District of Philadelphia, Pennsylvania, after bids for said loan have been received. 





Free of All Tax, Including the Federal Income Tax 


The bonds will be registered in form. 


The denominations will be $1,000 and $5,000. 
$100,600 of Loan will mature each year from December 1, 1930, to December 1, 1949. 
Interest payable June 1 and December 1 of each year. 





SEALED PROPOSALS 


will be received by William Dick, Secretary, in the 
office of the Board of Public Education, Keystone 
Buliding, {9th Street above Chestnut, Philadelphia, 
until 12 o'clock noon. 


MONDAY, MAY 10, 1920 
for two million dollars ($2,000,000) school loan on 
conditions as follows: 


TWO MILLION DOLLARS ($2,000,000) 


SCHOOL LOAN 


for tthe purpose of raising the necessary funds for 
procuring sites and erecting buildings and additions 
for elementary and high schools in the School District 
of Philadelphia, authorized by resolution of the Board 
of Public Education, School District of Philadelphia, 
Pennsylvania, approved April 13, 1920. 

Bonds will be issued in registered form, in denom- 
inations of $1,000 and $5,000. 

The said sum of two million dollars ($2,000,000) 
will bear interest at the rate of four and three-quar- 
ters per centum (4%%) per annum or four and one- 
half per centum (4%%) per annum as may be deter- 
mined by the Board of Public Education of the School 
District of Philadelphia, Pennsylvania, after bids for 
said loan have been received, payable semi-annually 
on the first day of June and December, the first pay- 
ment of interest to be made on the first day of Decem- 
ber, 1920, said loan and interest thereon to be payable 
free from all taxes. 

The principal and interest of said loan will be pay- 
able at tthe Philadelphia National Bank of Phila- 
delphia, in lawful money of the United States, in gold 
coin of the present standard of weight and fineness. 


THE BOARD OF PUBLIC EDUCATION 


School District of Philadelphis, Pennsylvania 


All taxable real estate in the City of Philadelphia 
is subject to taxation for school purposes. The resolu- 
tion authorizing this loan provided that an annual 


of the 
District be levied, for the payment 
interest and taxes on such obligations, in each and 
every year until the loan is paid in > 

Proposals must be submitted upon blanks 
to be obtained from the undersigned. 

No bid will be considered unless accom- 
panied by a certified check drawn to the 
order of the School District of Philadelphia, 
Pennsylvania, for two (2) per centum of the 
par value of the bonds bid for. 

Checks or certificates accompanying bids not accepted 
will be returned to the bidders within forty-eight hours 
after the opening of the bids. Deposits of successful 
bidders will be applied in partial payment of the 
amount of the loan awarded them. No allowance for 
interest will be made on advance payments. 

Settlement in full for the loan awarded must be 
made with the Secretary on Tuesday, June 1, 1920. 

Bids at less than par will not be con- 
sidered. 

The Board of Public Education reserves the right 
to reject any or all proposals, or to award any portion 
of the loan for which bids shall be received, as it may 
deem best for the interest of the School District of 
Philadelphia. 

Being municipal bonds, certificates of the School Dis- 
trict of Philadelphia constitute legal investments for 
trust funds and estates. 

Bids may be made for ‘‘all or none’ or for any 
portion of the issue. 


WILLIAM DICK 
Secretary 





NOTICE, 
To Holders of 


Cities Service 


Company 
Convertible Gold Debentures 


Series C, Seven Per Cent. 


Holders of the above Debentures will be permitted 
to convert on May Ist, 1920, or on the first day of 
any month thereafter ten per centum (10%) of the 
aggregate principal amount of Series C Debentures 
owned by them respectively on April Ist, 1920. Con- 
version must be requested by such owners prior to 
May list, 1920, or prior to the first day of any month 
thereafter, and upon delivery by them on or before May 
lst, 1920, or on or before the first day of any month 
thereafter of the Debentures so desired to be con- 
verted (properly endorsed if registered) to Henry L. 
Doherty & Company, Fiscal Agents, such Debentures 
will be converted into Cities Service Company Pre- 
ferred and Common stocks on the basis set forth in such 
Debentures, certificates for which stocks will be issued 
and transmitted to such owners in the amounts re- 
spectively due 


Henry L. Doherty & Company 
Fiscal Agents Cities Service Company 
60 Wall Street, New York 
Dated, April 28, 1920. 








Notes of Finance. 


The United Light and Railways 
Company on May 1 will retire in full 
$1,500,000 6 per cent. bond gold notes. 

—O-- 

Auerbach, Pollak & Richardson 
have announced that on May 1, 1920, 
Mr. F. J. McDonald, member of the 
New York Stock Exchange, became 
a partner of their firm. 

—Oo— 

The Philadelphia Board of Public 
Education is asking bids on a $2,- 
000,000 loan, Schoo! District of Phila- 
delphia, Pa., Serial Gold Bonds. Seal- 


ed proposals will be received until 
Monday, May 10, 1920, 12 M. 





Second Liberty 4s. 


The Federal Reserve Bank an- 
nounced that holders in the second 
Federal Reserve district of at least 
$125,000,000 of 4 per cent. coupon sec- 
ond Libertys would be able, between 
May 3 and May 15, to exchange them 
for permanent bonds bearing 4% per 
cent. If they wait until May 16 they 
will lose, under Treasury regulations, 
the additional % of 1 per cent. until 
next November. The exchange will 
be made at any bank or trust com- 
pany or the Federal Reserve Bank of 
New York. Bondholders thus will 
be able to collect the interest due on 
May 15 because the new permanent 
bonds will have attached coupons 
drawing interest at 4 per cent. from 
November 15, 1919, to May 15, 1920, 
and interest at 4% per cent. from May 
15 to maturity. 


Bank of France Statement. 


Paris, April 29.—The weekly state- 
ment of the Bank of France shows 
the following changes: Gold in 
hand increased 276,000 francs, silver 
in hand decreased 1,722,000 francs, 
circulation increased 360,868,000 
francs. Treasury deposits decreased 
212,988,000 francs, general deposits in- 
creased 41,081,000 francs, bills dis- 
counted 162,662,000 francs, advances 
decreased 18,563,000 francs. 

1 
Computing—Tabulating. 
Stockholders of the Computing- 
Tabulating Recording Company will 
have the right to subscribe to 26,206 
shares of new common stock at $50 a 
share at the close of business May 11. 
Subscription rights will expire May 
28. Stockholders may subscribe for 
the new shares in the ratio of one 
share of new stock for each four 
shares of the old held. The new is- 
sue has been underwritten by F. S. 
Smithers & Co. and Knauth, Nachod 

& Kuhne. 


BOND OFFERING, 








Notice of Sale of Bonds 
City of Biloxi, Mississippi 
Notice is hereby given that the Mayor 
and Board of Councilmen of the City of 
Biloxi will at a special session of said Mayor 
and Board of Councilmen to be held on Fri- 
day, the 30th day of April, nineteen hundred 
twenty, at nine o’cl A. M., receive bids 
for the purchase of five and one-quarter 
(5%), per cent. bonds of the City of Biloxi 
or Street ey and Road Protection 
in the sum of Three Hundred Fifty Thou- 
sand Dollars ($350,000.00), as authorized by 
said Mayor and of Councilmen in an 
Ordinance passed January 19th, nineteen 
hundred twenty, which said Ordinance was 
duly approved and ratified b qualified 
— 4 a Cy Biloxi yang K an 
election he or urpose on February 
24th, nineteen Lmdvel twenty. Notice is 
ven that each bid must be accompanied 
y a certified check for the sum of Five 
Hundred Dollars ($500.00), o— to said 
City of Biloxi, to insure faithful perform- 
ance of said bid and that the City of Biloxi 
hereby reserves the right to reject any and 
all bids made for the purchase of said bonds. 


(Signed) M. L. MICHEL, Clerk. 
JOHN J. KENNEDY, Mayor 





DIVIDENDS. 


MERRITT OIL CORPORATION 


DIVIDEND NO. 3 
Quarterly dividend No. 3 of 2%%, being twenty-five 
cents (25c.) per share, has been declared, payable May 
15, 1920, to stockholders of record at the close of busi 
ness April 30, 1920. 
The transfer books do not close. 
CLARENCE E. TITUS, Secretary 
Denver, Colorado. 








CANADIAN QUOTATIONS. 
Lynch & McDermott, 2 Wall St., N. Y. C 
Dom of Canada War Loan— 

5s, due Dec 1, 1925.......... 82% 86%, 
i We Me Be Es ost eemraos 81 86 
Oe, Gee Wier 7, Beet kes cccsss 
Dom of Canada Victory Loan— 
5 due Nov sre 


z 
% 


, due Dec 1 

s, due Dec 1 { : 

6, ue Nov i, 3068........ 87 91 

, due Nov 1 ; 92 
due Nov 1, 1924........ 85 99 

due Nov 1, 1034........ 84 SS 


GERMAN GOVERNMENT BONDS. 


Berlin 4s...... 195, 
Greater Berlin. 19 

Bremen 4s..... 20% 
Bremen 4s... 19 
Cologne 4s..... 21% 
Darmstadt 4%s 20% 
Dresden 4s.... 19% 
Dresden 4\%4s.. 19% 





Dusseldorf 4s.. 19% 
Hamburg 4s... 19% 
Hamburg 4%s. 18% 
Leipzig 4s..... 20% 
Leipzig 444s... 20% 
Leipzig 5s..... 21% 
Munich 4s..... 20 

Stuttgart 4s... 20 





Ut. Ss. BOND QUOTATIONS. 
C, F. Childs & Co., 120 Broadway, New York 


Bid. Offered 
SE NR ni. are avdiokeed > pando aaed 101% 102 
reer rerr err rere rT 106% 106% 
Rr rw 101% 
DAUD. o..2.0cueceeubaweame 86%, 87% 
1. aS ae 85 8v 
Ss . Sera 92.60 70 
NO a aes, Soe ee 85.50 86.00 
I koe fis wd alan 85.20 So.i0 
I I SO a oo aca wg am al 86.00 86.20 
SS fee ere 85.64 85.70 
ee Le ear 90.12 90.2 
Bemeney Gt G5bS. occ cccsecccase 86.14 86.20 
.: RRR Ree 96.60 96.66 


06.76 


ET I 6 doen densdeecowans 





Central Union Trust Compan 


been appointed registrar of Bla 
Co., Inc., preferred and commo! 
Reto 


The firm of Ware & Lela 
been dissolved, and will be suc 
in New York by J. Herbert 
Sefton Transfer and J. Herbert \’ 
Jr., under the firm name of Wa 
Transfer, members of the New 
Stock, Coffee and Sugar Exchanges 
and the Chicago Stock Exchange 
Board of Trade. In Chicago the 
ness will be taken over by E. ! 
land & Co., members of Nev 
Stock and Cotton exchanges a! 
cago Stock Exchange and Boa 
Trade. Edward F. Leland, Joh: 
Weinand, Edward J. Schaack, 
B. Signor will be copartners 
firm. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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The Service We Render 


VII. Weekly Reviews and Analyses 


EVERY week we mail to all clients a care- 
fully prepared review of financial conditions, 
a special analysis of some particular company 
or industry, and a special investment or busi- 


THE subjects covered are those of active and 
vital interest and each letter has its own par- 
ticular value. The Weekly Review is a vital 
forecaster of events and through its careful 
study of conditions many an investor has 
increased his capital or avoided disastrous 


OUR analyses of the trend of events during 
- the past year, the money market and foreign 
situation have been notably accurate. Many 
subjects are covered, including the steam rail- 
road and industrial outlook, the bond market 
ive trend, the cotton and other commodity mar- 


NOW do you begin to see the scope and value 
— of our service? This feature may easily prove 
to be the most useful part of the service to you, 
as it has to many others. Will you not join our 
8 list of clients and see for yourself? 


Moopy’s INVESTORS SERVICE 


1 JOHN MOODY, President 
Dept. 8 


New York City 
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101% General Asphalt Earns $3.76 a Share 
80 on Common. 
pH On a volume of business aggregat- 
$5.70 ing $14,755,610, the General Asphalt 
6 Company in 1919 returned a surplus, 
90 90 ifter all charges and Federal taxes 
96.20 f $1,166,316, equivalent to $3.76 a 
96.66 are on the common stock, which 
ac ompares with $1,163,207, or $3.75 a 
— are on the common stock in the 


receding year. 
—o— 
Exports of Raw Materials Gain. 


The value of raw materials exported 

March was $225,000,000, an increase 

$125,000,000 over the same month 

ist year, according to a report is- 

ied by the Department of Com- 

erce. Exports of manufactures 

scien ounted to $389,000,000, an increase 

inge n value of $131,000,000, while food- 

> ane tuffs, valued at $185,000,000, showed 

, bus decline of approximately $44,000,000 

m March, 1919, 

Imports of raw materials for the 

nth were worth $216,000,000, an in- 

rease of $116,000,000 over March, 

19, while manufactures were valued 

t $151,000,000, against $80,000,000 last 

ear. Foodstuffs increased from $65,- 
0,000 to $149,000,000 


Lee Rubber Pays Dividend. 


The directors of the Lee Rubber 
and Tire Corporation declared a quar- 
terly dividend of 50 cents a share on 
its outstanding stock, placing it on a 
$2 annual basis. That dividend is 
the first to be paid on the issue since 
December, 1916. The dividend de- 
clared yesterday is payable on June 
1 to holders of record on May 15. 

—O— 
United Paperboard Resumes. 


Members of the board of directors 
of the United Paperboard Company 
have voted to resume the payment of 
common quarterly dividends which 
was discontinued in December, 1918, 
when a dividend of 1 per cent. was 
paid. Following this action a divi- 
dend of 2 per cent. was declared on 
the common stock, payable May 27 to 
stockholders of record May 12. The 
regular quarterly dividend of 1% per 
cent. on the preferred was also de- 
clared, payable July 15 to sharehold- 
ers of record May l. 


—o— 
Approve Morris and Essex Bonds. 


The State Public Utility Commission 
has approved the application of the 
Morris and Essex Railroad Company 
to issue $73,000 par value $1,000 bonds 
as part of a total issue of $35,000,000 
authorized by its stockholders on 
June 28, 1899. They are secured by a 
general mortgage of all of the com- 
pany’s properties and franchises. The 
issue is to reimburse the Delaware, 
Lackawanna and Western Railroad 
Company, lessee of the Morris and 
Essex, for advances for construction. 


When writing advertisers, tell them you are a subsoriber to The Financial World 
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ST. LOUIS QUOTATIONS. 

Mark ©, Steinberg & Co., Investment Bank- 
ers, Boatmen’s Bank Building, St. Louis, 
Mo. Members N. Y. Stock Exchange 
and St. Louis Stock Exchange. 





Stocks. 

Bid. Offered. 
Am Credit Indemnity Co........ 270 os 
American Bakery com......... 36 38 
American Bakery pfd........-- ¥1% 92% 
American Stove Co........esee- 129 131 
Central Coal & Coke com....... v8, we 
Central Coal & Coke pfd....... vt) 81 
Certainteed Prod Corp Ist pfd.. 86% 87 
Certainteed Prod Corp 2d pfd.. 81 82 
Chicago Ky Equipment Co..... 115 116 
Fulton Iron Works pfd........ 105 107 
Fulton Iron Works com........ 68% buh 
Hamilton-Brown Shoe Co...... 195 200 
Natl Bank of Commerce....... 144 146 
National Candy com........... 146 146% 
National Candy Ist pfd........ 1024, 104% 
National Candy 2d pfd......... 100% 11% 
Rice-Stix Dry Goods com....... 405 ne 
Res-SGlx Ist. OEE... ssccccccecs 108 114 
Bine-Gels Be Giles scss0ecceiees 4% 101 
Southern Acid & Sulph Co com..108 110 
St Louis Cotton Comp Co....... 38% 40 
United Rys Co com....... ere 1% 
United Rys Co pfd.... ela 7 
Wagner Electric Co 130 
Western Cartridge Co.......... 210 om 

Bonds, 

City of St Louis 4s, 1928-29-31.. 94% 95% 
City of St Louis 449s, 1U35...... 99% 101 
ik St Louis & Sub Os, 1982...... 504% 51% 
General Baking Co 6s, 1936..... 92 93 
Kansas City Home Tel 5s, 1923. 8944 90% 
Laclede Gas ref & ext 5s, 1934... 81 83 
Laclede Gas Co 7s, 1929........ 944% Y% 
St Louis & Sub Ry gen 5s, 1923. 51 53 


St Louis & Sub Ry Ist 5s, 1921. 9044 Y1% 
St Louis Transit Co 5s, 1024.... 364 37% 
48 


United Rys Co 4s, 1934......... 47 
industrial Stocks. 
American Stove Co. ........000. 129 181 
Chicago Ry Equipment......... 115 116 
Consolidated Coal Co........... 65 70 
National Candy Co com........ 146 146% 
St Louis Rocky Mtn & Pac com.. 38 394% 
Western Cartride Co........... 210 ee 
Public Utility Bonds. 
Laclede Gas Co 7s, 1939........ 94% 9% 
Laclede ref & ext 5s, 1934...... 81 83 
St Louis Transit 5s, 19¥4....... 364% 87% 
United Rys Co 4s, 1934 Dl skin caida 47 


48 
Union Blec Lt & Pwr Ist 5s, 32. 874% 89% 
Municipal Bonds. 


St L City 4s, 1928-29-31........ 94% 95% 
St L, City 456m, BOOB. o0cc.ccccces 99% 101 
industrial Bonds. 

General Baking Co 6s, 1936..... 92 9344 





FOREIGN GOVERNMENT BONDS. 
C. F, Childs & Co., 120 Broadway, New York. 


Asked. 
Anglo-French 58 ............. = 98 
Argentine Govt 6s............. oot 
Argentine internal listed 5s, ’09. 71 71% 
Argentine unlisted 5s, 1909..... 67 
Bordeaux, Lyons & Marseilles 6s. 88% 
British Govt internal 5s....... $379 per £100 
British Govt internal 5s....... $373 per £100 
British Govt internal 5s....... $376 per £100 
British Govt internal 5s....... $342 per £100 


British internal Victory Ln 4s.$304 per £100 
British internal Funding Lao 4s.$277 per £100 


Belgium external 6s........... 914%, 92% 
ere 80 90 
Wremem Teeernel Ga. «4... 0062 cces 2 54% 
French internal 4s...........- 42% 44% 
French internal 4s............ 424% 44% 
Gt Britain & Ireland sec 5%s.. 95% 95 
Gt Britain & Ireland 54%s...... 86% 86 
Gt Britain & Ireland conv 5%s. 93 93 
Gt Britain & Ireland conv 5\%s. 904 91 
Japanese sterling Ist 4\%s..... 76 76 
Japanese sterling 2d 4%s...... 76 76 
Japanese sterling 1905 4s...... 59%, 59% 
Paris, France, external 6s..... 894% 89% 
Russian Govt 644s............. 27 30 
Russian Govt internal 5%s.... 35 38 
Russian Govt external 54%s.... 25 27 
Swedish Govt 6s.............. 85 86% 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut S&t., 
Cincinnati. Members New York Stock 


Exchange. 
Bid. Asked. 
American Laundry Mach com... 73 74 
American Laundry Mach pfd....102 103% 


American Rolling Mill com..... 525% 52 

American Rolling Mill pfd, 7%.. 99 100 

American Seeding Machine pfd.. 95 97 

Cincinnati Union Stockyards....112% 118% 
1 


2... eee 00 ‘aa 
CGS TN svceccccacsinat 200 225 
Gruen Watch Co Ist pfd........100 

Gruen Participating pfd........130 ae 
Proctor & Gamble com ...+--182% 188% 
Procter & Gamble 67% pfd....... 99% 100% 
Rudolph Wurlitzer pfd......... 101 107 
U S Ptg & Litho com........... 3% 36 
U S Ptg & Litho Ist pfd........ { 97% 
U S Ptg & Litho 2d pfd......... 51 51% 
Cincinnati & Sub Bell Tel...... 78 79 
Cincinnati Gas & Electric....... 69% 70 
Cincinnati Gas Feanspestetion.. 98 100 
ib oF 3 fare eee 66% 67% 
of ¢ < fpr 53 54 

{ 


% 
‘incinnati St Railway. atte Simiea 41\% 41}, 
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In The Land of fairy Finance 


Playing Safe—Help!—It’s the Fashion— 


Dawsonian 


Gets Under His Skin. 

When a subscriber requested of C. S. Woods, the presi- 
dent of the National Producing & Refining Co., of Fort 
Worth, Tex., to fill out one of The Financial World’s spe- 
cial report blanks this peppery individual became very 
much worked up. He says he has no time to make reports 
for “fake statistical departments of any fake publication.” 
Instead, he wanted the investor to accept the standing 
of the officials of the company as an assurance of getting 
a square deal. In other words, he wanted his stock 
bought “sight-unseen.” But this sensible subscriber feels 
it is safer to keep his money in his own pocket, a decision 
he will never regret, tor when a promoter refuses to 
reveal the facts it is patent that they will not confirm his 
optimistic promises. 


——-o-— 
“Safety First.” 


Whenever a concern stoutly affirms it was the first com- 
pany to adopt the policy of “Safety First” for investors, 
the statement naturally attracts attention. So it hap- 
pened when the editor of this department saw a circular 
from the Great Southern Securities of Shreveport, La., 
crossing his desk with this declaration of high principle, 
it aroused his curiosity. He wanted to learn how it 
would assure this principle so essential to investors and 
found it consisted of a plan of subscribing to underwriting 
stock by paying a tenth in cash and the balance upon an 
assurance of production in oil sufficient to pay ten per 
cent. annual dividends. What a hoax? What the plan 
simply amounts to is selling stock at one tenth its par 
value, which is as much as a stock in an undeveloped oil 
proposition at its best is worth. In this respect this con- 
cern is about the millionth in line rather than the first. 

— 
Crying for Help. 

Stockholders of the Pan Motor Co. of St. Cloud, Minn., 
are told of the imperative necessity of raising cash to 
clear the company of pressing indebtedness and provide 
working capital. Here you have the results of the high 
financing of S. C. Pandolfo; also the evidence of his con- 
tinuous lying about the wonderful business and prospects 
of the company. All this evil the new management must 
overcome and it has a difficult task before it. As for the 
stockholders, they have no other recourse than to provide 
the capital to save their investment from loss, or charge 
it off their books as a complete loss. 


--—--O—_ 
Emulating the Fashion. 


Promoters are quick witted in capitalizing something 
they can turn to advantage. Now that the newspapers 
are filled with reports of stock dividends declared by 
corporations they adopt the scheme to their cats and dogs. 
An example of this aptitude is indicated by a stock div- 
idend declared by the Silver Mountain proposition whose 
stock the C. W. Savery Securities Co., of Denver, Col., is 
exploiting. It is figured out that this dividend already 
has a value of ten dollars on the basis on what the stock 
is now selling for, although the not on a 
dividend basis. But as long as the printing press will 
grind out stock dividends there is nothing to prevent 
promoters, by placing an arbitrary value on their stock, 
estimating any value. 


company is 


Style—A Charmed Circle 


Hosannah—Good Has Come. 


When we retrospectively look back over a short period 
of years and consider what was the prevailing spirit 
abounding in the morain of Wall Street, we cannot help 
but feel a sort of religious exhilaration when we read 
in a recent market letter of Charles A. Stoneham & Co 
a warning to investors of the things to beware of in the 
Street. lt seems that certain brokers once in the employ 
of the firm, but having chosen an independent road to 
wealth, are violating the code by luring Stoneham’s cus- 
tomers away and then selling them their own promotion 
stock. Against such unethical procedure Stoneham warns 
and this warning has aroused the Street’s risibles, for it 
can recall when the head of this concern was the target 
of deserved criticism for its methods. But having grown 
wealthy out of the cats and dogs of the Curb market it 
has now grown respectable. For even such changes we 
are expected to raise our voices in hosannahs of praise 
and conclude the millenium has come to Wall Street. 


—_O-——_ 
A Dawsonian Symptom. 


When B. X. Dawson hints that he is going to tell you 
something good and wants you to keep it confidential 
it is high time for the investor to rush for his cyclone 
cellar, for he is making another tornadorial onrush for 
his money. Anyone acquainted with his financial opera- 
tions, especially in connection with the defunct Crown 
Oil Company, must acknowledge that his last confidential 
letter speaking of an advance in the price of his Century 
Consolidated Oil Co. stock of twenty-five cents creates 
an impression of amusement. His trick old one. 
There is a meeting, when it is decided to shove up the 
price and then arrange to make it appear as if the general 
market conditions have created an additional value—when 
all it is is an arbitrary increase. Since a whole mailing 
list of investors received this confidential letter there was 
nothing in it that the whole world could not know, and 
those who were let in on this tip and acted on it will 
more likely discover they would have been much better 
off had they been kept in ignorance of it. 


is an 


-—o0 
Telltale Court Records. 

There is not a day passes on which the court calendar 
does not record the filing of one or more suits by indig- 
nant investors against fly-by-night brokers and pro 
moters when they find they cannot obtain their securities 
As these suits fail to secure adequate publicity these 
pirates are able to ensnare other investors and continue 
their looting until the pressure of dissatisfied customers 
compel them to close shop and seek a more peaceful 
environment. Then after a short period in hiding they 
appear again under another cognomen. 

()-——- 
Our World’s Empire. 


So attractive has the field for speculation in foreign 
government bonds and monies become that nearly every 
tyro is taking a shot at it. Since it takes so long to 
effect delivery of purchases, the fly-by-night knows he 
can operate a long while before he must make any re 
turns. It is no wonder, then, so many faces never seen 
before in the financial arena are hawking foreign invest- 
ments and prating about our having become a world’s 
financial empire. It must be so when the fever has even 








struck Brooklyn and brought it into the charmed circle. 
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NEW 
High. 
Ady Mame .cccscccsee 36 
fax TRMBREE cccctcvecee 67 
ask Juneau .......... 2% 
aliig GUAGE ccccwvencs 857% 
km Agri CR. ccccccces 855% 
Am Beet Sug.....ccceee 9214 
m Bosh OO errr. 110 
6 COE cccrdoccesace 40%, 
ame COP B PGi sc vssicses 132% 
Cat Olbi.ccscscaes 4414 
i WP BM san cevcsens 3 
Am Imt COP. ..cccecs sol, 
hen DGG caccvcaeaners R* oy, 
Amn DOO ccccccccsves , 921, 
m Smelting : no 
Am BUGRP cccccuccve 128! 
4m Sumatra ......... 8614 
Am Woolen .......... 121 
SROOMER ccceccvesevaes 567% 
ae Ge Berecnsnew daw 148% 
BIA LOCO .cccccccscs 113% 
Se ft See eee 321% 
OPEete GBs ens s cacanes's 12474 
Jothh MGtOP 26 cccccccvece 23Y, 
errr 86 
Serre &8 
Sree 118% 
batts Te Bs i as <00<0 23% 
itte Cop & Z...... ; 0% 
Buttec Gis sce cicces 15% 
CORRE GE 665 sccke acess 18 
‘al PRORIME .cccssecces 75% 
Cah WR Gilbvee + ctmasies 67 
Sal POCTOL «cccccccecens 30 
i De seccse cases 117 
Somt, RMGENOP oo cscscceces 73 
ae 49 
( whe endl TEGGOR bccc ccs. 148% 
pe B Devas ccvcess 51 
@ Wee seccsvccic RR 
s 2 ww Rr 22Y, 
“@ 833 eS ot 
CM @ St PF pte........ 49 
Thi PREG Ticecwccees R556 
| FE Ei acecccdeews 8554 
Se. eee 32% 
BF 2 2. Sere 6 
CS Ge We Oe kcs ec 45 
hile Copper ...... 163% 
Yhino Con C...... 32 
oca Cola Co...... 3) 
BS 2 Sere : 35% 
*Col Gas Wee. ....cc00 
‘< 2... Sere 21 
SGGE “EE “esc ccciees 1014 
i) ere RR, 
a | ree 953% 
CONE bac cicdcns wees 42 
*Crucible Steel ..... 147% 
\ | oe 191% 
Oe Sisse ad ceareaen 1214 
am Players , TOH% 
Pie: TP Bw reseeadecus 317% 
Freee FOR GB. .ccccecss Be 
Gen Electric ....... .146 
ten Motor 907 
Gen Motor pfd..... 79 
Gen Motor ctfs..... 29% 
Ge Motor 6% db 71% 
oodrich BF. , 66% 
Gt North pfd.... 731 
Gt No Or Sub.. B54 
Guik © Weesi...... AT 
Haskell-Bar ........ 631 
Hendee Mfg ... 3614 
Hupp Motor .. 19% 
Illinois Cent Qn 
Ins Copper A2QT% 
Int Mer Mar.... 22% 
Int Mer Mar pfd. 84% 
Inter Paper ........ 72 
Inter Nickel ........ 197% 
Kelly S Tire 109 
Kennecott ..... oR 
SSS} eee 77 
Lehigh Valley 42 
Loews Ins 20% 
Lorillard P 128 
Louis & Nash 1901% 
Mar Rock 60 
Max Motor 29 
May D §8.. 121 
*Miami Cop 11 
Midy Steel ... $3, 
M & St L new.. 12 
se 8 eee 71 
Mid States O.. 821 
Mo Pacific ..... 24 
Mo Pacific pfd ARYy 
Mont Power ...... 6314 
M Ward & Co.. 39 
Mull Body ..... AR 
t Aniline 62%, 
Nat Anil pfd 86 
Nat Big pfd....... 110 
Nat Com @ C..... 91 
Nat Lead 72 
NR R of M 24 = {1 
Nev Con Cop... 138 
Y Air Brake NRK 
Y Central... TOM 
orf & South on 
Norf & West.. 901K 
Nor Pacific 7414 
Nov S Steel 551 
‘tis Elevator 134 
Pac Gas & El 17 
Pan-Am Pet .. 917 
Pan-Am Pet B R7 %, 
P Marquette 245% 
Phila Co 7 
Pierce Arrow ATY, 
Pitts Coal .... no 
Pitts & W Va 201 
Press St Car 061 
Punta Al Sug 103 


Low. 
851% 
65 

2% 
345% 
83% 
91 

107 
391% 

130% 
44 
12% 
8814 
8114 


931% 
4014 


YORK STOCK EXCHANGE. 


Close. 
85% 
66 

21% 
385% 











Ry Steel Sp...... ... 91% 90% 91! 
Ray Con Cop....... .-- 17% 17% 17 
ee eee ... BK 83% 845 
Rem Typewriter ........ TOW% 67% 67% 
Rep & Steel....... ; 94 92 93% 
Replogle Stl ......... 81 79 79% 
Roy DGG NW FT. .cces 109% 107% 100% 
ee Ms acsacdéas 211% 21 21% 
Saxon Motor ........ 13% 13 
BORTE<TAOSD cccveveceses 210 210 210 
, Bot ky Pee 76% 75% 761%, 
Sinclair Com .......- 3514 34% 35 
South Pacific ....... 95 9334 943g 
Studebaker ......... 109% 107% 108 
Superior Steel ....... 47% 46%, 47 
TOERS GT DOW. cccess. 441% 3% i4 
Tex & Pacific..... é aRY, 861% 37% 
TI OE. cicsteecas 12 11 11 
*Tobacco Prod .... 64% 68% 68% 
Trans Co Oil...... 15% 14 15% 
Tran & W Bheccsccee . 54 53% Dt 
Union Pacific ....... 117 116% 11 
Union Pac pfd..... .. 62Y 621 62 
oe! es Se 44 44 44 
SS reer er . 29% 28 2914 
Un Drug Ist pfd..... 19 V4 4914 4°) 
COME PHU cccccvees 204 201% 204 
Un Ry Inv pfd...... os 22 22 
al Bete B Bs .cscccs BR 67% 685 
USCIP € FB. ...0000- 16% 16% 16! 
USCIP€F pfd...... 46% 4654 4654 
S © Bees cscs <a 7 7 
U B POGR FPO... cesses 631, 62% £68 
U S Ind -Alco..... 85 82% R4 
8% "Seer te 994 97 9814 
D 8 Rew Bet wee... .s< 108% 108% 108° 
DE Wt OS BG. cccvccss 6214 631% 62 
££ 2 SS arrerere: 951% 935% 947 
oe OE ON, cs osecse 1985 109%, 16 
Utah Copper .cccccecsss 7 6954 69 
Utah S Corp...cccccese 8% 8Y, 
Va C Chem. dear .. 66% 66 66 
Val IC & ON Fe 97 97 97 
lee 8 & 8 
Wells-Fargo ........... 541 nil 53 
i. eh: eee 9%, 9% : 
Wek. PAGES secicecaivs 261 251% 25 
a we ae 114% 113! 
Westinghouse ......... 49 AR 5G 49 
Willys Overland ...... 19 18 181 
Wilson & Co.........6- 66 65% 66 
Worth Pump ...cccses 69 66 69 
*Ex-dividend. 

STATE AND MUNICIPAL BONDS. 
(Exempt from Federal Income Tax.) 
Estabrook & Co., 24 Broad St., New York 

Price to 

yield 

about 

Connecticut epn 4s, July. 1936 P 4.25 
Massachusetts reg gold 3! Apr, 1933 4.75 
do reg gold 314s, Mar, 1935 4.75 
do reg gold 3%4s, Jan, 19236 4.75 
do reg gold 3s. Mar, 1936 4.75 
do epn gold 3%s, Jan, 1938 4.75 
do epn gold 3s, Jan, 1989 4.75 
do reg gold 314s, Jan, 1942 4.75 
do reg gold 3%s, July 19438 4.75 
Boston reg 4s, July, 1926 5.00 
do reg 314s, June, 1942 5.00 
Lynn, Mass, reg 3%s, Apr, 1935 5.00 
New Bedford, Mass, reg 4s, Oct. ’28-30 5.0 
Newton, Mass, cpn 4s, Aug, 1935 5. 
Detroit, Mich, cpn 4s, Aug 15, 1922 5.) 
Hennepin Co, Minn, cpn 4™% Tuly, '21 A.M 
St Louis. Mo, reg gold 4 Oct, 1929 RM 
Kan City, Mo, epn gold 414s. July, ‘35. 5.00 
Durham, N C, epn 5s, Aug. 1920 6.00 


Cleveland 
do epn 5s, 
do epn 5s, July, 


O, epn 5s, Feb, 1 
Apr, 1928-50 
1928-51 


929-46 


Toledo, O, reg 414s, Sept. 1921 


Lorain, O, epn 5s, Sept 15 
do cpn 5s, Sept 15, 1924 


1923 


— 
x 


ANAMINMNIAIIAIAIMIAANIasU4 


do epn 5s, Sept 15, 1926 15 
Tacoma, Wash, epn gold Ss. Feb 15, '24 80 
do epn gold Ss, Feb 15, 1925 26 
do epn gold 5s, Feb 15, 1926 22 
do epn gold Ss, Feb 15, 1997 18 
do ecpn gold 5s, Feb 15. 1928 5 
do epn gold Ss, Feb 15. 1929 12 
do epn gold 5s, Feb 15, 1931 19 
Stocks. 

(Free from 87%, normal income tax.) 
Draper Corporation 142% 
Federal Rubber 1st pfd 97 
Fisk Rubber Co Ist pfd 98 
Griswoldville Mfg Co 1st pfd 191 
Lewis A Crossett Co Ist pfd 100 
Lewis Mfg Co Ist pfd 95 
Minute Tapioca Co Ist pfd ..101 
Northwestern Leather Ist pfd 101 
O’Neill & Co, Ine, Ist pfd 97% 
Simonds Mfg Co Ist pfd.. 102 
Stollwerck Checolate Ist pfd 1031 
Union Twist Drill Co 1st pfd 100 
Waitt & Bond, Inc, 1st pfd 101 
S D Warren Co prior preference 103 
Wm Whitman Co, Inc, 1st pfd 100 

Corporation Bonds and Notes. 
Blackstone Val Gas & Elec Co Ist & 

genl 5s, Jan, 1939 90 
Bloomington & Normal Ry & Lt 1st goid 
hs, Jan, 1928.. RLY, 
Bridg eport Hydraul lic gold 5s, Jun 25. 938%, 
Columbus Elec Co gold 6 July, 1922 9B 5K 
Columbus Power Co Ist 5 Apr, 1936 RF 
Continental Mot Corp gold 7 Apr. 1929. 991 
do gold 7s, Apr, 1923 98 
do gold 7s, Apr, 1924 988 
do gold 7s, Apr, 1925 98 
Great Lakes Power Co Ist 6 May 91. 99 
do 6s, May, 1922... 981K 
do 6s, May, 1923.. 97 36 


hn Ra: Sa MONE ics va icksenecn 


do 6s, May, 
lo 6s, May, 1928 
a ere 


Pawtucket Gas Co coll 4s, May, 1932. . 

, ser D, Feb, 1923. 
Se  & eer 
Southwn Bell Tel cv gold 7s, Apr, 1925. 97% 
Terre Haute El Co Ist gold 5s, July, ’29 8614 


Pub Serv Co No III 6s 
St Croix Paper 5s, 


Railroad Bonds. 


Canadian No Ry gold 54s, Dec, 1922. - oe 
24 94.50 


do gold 5%s, Dec, 19% 
Gt Northern Ry Ist gold 44s, 


July, ‘61. 77 
Indianapolis Union Ry 6s, Feb, 1923.. 


- 93% 
81 

96% 
97.20 


. 7 





STANDARD OIL ISSUES. 
25 Broad St., 


Carl H. Pforzheimer & Co., 

New York City. 

Bid. 

Anglo-Am Oil Co, Ltd......... 22% 
Atlantic Refining Co.......... 1200 
Atlantic Refining Co pfd...... 105 
Borne-Scrymser Co .......... 450 
Buckeye Pipe Line............ 
Chesebrough Mfg Co cons..... 225 
Chesebrought Mfg Co cons pfd. 104 
Continestal OF GO... ...0dic00s00% 
Crescent Pipe Line Co......... 2s 
Cumberland Pipe Line Co..... 130 


Galena-Signal Oil Co pfd new.. 94 
Galena-Signal Oil Co pfd old.. 98 


Galena-Signal Oil Co com,.... 63 
Illinois Pipe Line Co.......... 90 
Int Petroleum Co, Ltd........ 35 
National Transit Co.......... 29 
i eR ee 155 
oe 2. eee arr 815 
Penn-Mex Fuel Co............ 47 
Prairie Oil & Gas Co.......... 550 
Prairie Pipe Line Co.......... 205 
Solar Refining Co............. 880 
Southern Pipe Line Co........125 
South Penn Oil Co. 5 cache a 
Southwest Penna Pipe Lines.. 60 
Standard Oil of Cal........... 820 
Standard Oil of Indiana....... 680 
Standard Oil of Kansas....... 570 
Standard Oil of Kentucky..... 390 
Standard Oil of Nebraska..... 480 
Standard Oll of N J.......+06 690 
Standard Oil of N J pfd...... 104 
Standard Oil of N Y.......... 887 
Standard Oil of Ohio......... 450 
Swan & DPingh Co... ..<occavae OO 
Union Tank Car Co... .....ccee 114 
Union Tank Car Co pfd....... 98 
if’. “eee 880 
Washington Oil Co............ 82 


Miscellaneous Oil Companfes. 


Atlantic Lobos Oil Co com.... 85 
Atlantic Lobos Oil Co pfd..... 115 
Cosden & Co... 8 
Cosden & Co, new 


Se lied ania) 
Elk Basin Petroleum Co...... <i 


Houston Oil Co com 84 
Emporia! OFF BbG6.. ccc ccccccn 110 
Magnolia Petroleum Co....... 410 
Merritt Off Care, .....o0s.000008 16 
Midwest Refining Co.. a aain oe 
Mertewene OF OO. ccs ccewccc< 20 
Sapulpa Refining Co.......... 5% 








PUBLIC 


H. F. McConnell & Co., 


American Light & Traction com.150 
American Light & Traction pfd.. 84 
Adirondack Elec Power com.... 10 


Adirondack Elec Power pfd..... 73 

*American Gas & Elec com..... 115 

*American Gas & Elec pfd...... 8714 

Ame rican Power & Lt com...... 55 
nerican Power & Lt pfd...... 69 

American Public Utilities com. 

Ame an Public Utilities pfd... 


Ame on an Waterworks Electric.. 2 
Am W W & E participating pfd.. 5 
Am W W & & Ist pfd 
Carolina Power & Light com.... 33 
Cities Service com 3 
( ies Servi DEG. oss 
ties Serv Bankers Certificates. 89 
rv 707, ser B, 1966... .145 
Cities Serv 7¢7, ser C, 1966. 
Colorado Power com. 
Colorado Power pfd...... . 92 
; alth Pr Ry & L ptd.. 44 


mmonwe 
er Gas & Elec gen 5s...... 78 
i tric Bond & Share pfd 5068.8 85 
re District Electric pfd.... 55 
deral Lt & Trac com eee 
i EC & Teme wb. «2 ces 43 
; & Electric Securities com. . .300 

& Ele 


sctric Securities pfd.... 69 
rthern Ohio Elec com. ee 
Northern Ohio Elec pfd 


Ontario Lt & Power com.. 10 
» Ontario Lt & Power pfd..... 50 
rthern States Power com..... 45 
rthern States Power pfd . 84 

iblic Ry & Light Co com.... 14 


blic Ry & Light Co pfd.... 48 
rn California Edison com. 83 
hern California Edison pfd.. 99 


ndard Gas & Elec com.. | 
ndard Gas & Elec pfd 88 

> Ry, Lt & Power pid. 5 

i Light & Rys com ; a 
United Light & Rys 1st pfd.. “| 60 
v rn Po ywer com + ipvec ae 
Western Power pfd - 62 


*Par value $50. 
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65 Broadway, N. Y. 
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The Financial World 








Cities Service Company 


THIS IS THE FIRST OF A SERIES OF ARTICLES ON 
THE PROMINENT CORPORATIONS OF THIS COUNTRY 


ten weeks—to and including the July 12th issue—THE FINANCIAL 

WORLD will publish an intensely interesting and absorbing series 
of articles (fully illustrated) portraying the development and looking into 
the future of the Cities Service Company. 

This series, which is one of the most important THE FINANCIAL 
WORLD has announced for some time, is being prepared by our Associate 
Editor, E. Marshall Young, who has made a careful study of the develop- 
ments of the company from its infancy to its present position of worldwide 
importance. 

The articles are based upon extensive data and research. The con- 
clusions arrived at, though briefly stated, are comprehensive in character, 
and reasons for all views are fully set forth. Investors and prospective 
investors may read to advantage this series. An outline of the articles 


epee with the May 10th issue and continuing for a period of 





follows: 


ARTICLE ONE 

The Builder, Henry L. Doherty, and His 
Work 

His Method—Foresight—His Character— 

The Monument He Has Built for Himself. 


ARTICLE TWO 
A Brief History of Cities Service Co. 
How It Started — The Progress It Has 
Made—Where Its Future Lies. 


ARTICLE THREE 
An Analysis of Cities Service Structure 
A Detailed Study of the Subsidiaries 
Which Compose It, Embracing Its Oil 
Properties, Natural Gas Business, Arti- 
ficial Gas Output, Electric Properties and 
Electric Railways. 


ARTICLE FOUR 
The Electrical Properties 
Their Location— The Output of Their 
Power—Their Growth and Their Future 
Prospects. 


ARTICLE FIVB 
The Electrical Railways 
A Review of This Branch of the Business 
—Embodying a Total Mileage as Large 
as a Large Railroad—The Fight in Toledo 
and What Doherty Has Accomplished 
There. 


THE FINANCIAL WORLD 
29 Broadway, New York. 


ARTICLE SIX 
Its Oil and Refinery 
Barrels of Output—Wells Owned—Refin- 


ing Capacity, Distribution and New Ex- 
plorations—Reserve Acreage. 


ARTICLE SEVEN 
The Company’s Geological Development 


The Care Shown in Locating Oil Prop- 
erties by a Competent Staff of Experts. 


ARTICLE EIGHT 
The Natural Gas Properties 


Telling of the Company’s Pioneering in 
This Field and How It Has Attained Its 
Commanding Position. 


ARTICLE NINB 
The Artificial Gas End of Its Business 


The Territory Covered — The Population 
Served—The Direction of the Extension 
of This Service. 


ARTICLE TEN 
A Composite Study of Earnings 


Indicating the Growth of the Various 
Branches of the Business, Including a 
Chart Visualizing the Wide Compass 
Covered Bv Its Numerous Subsidiaries. 


Eater my subscription to The Financial World for a period of ten weeks, to begin with the May 


10th issue, for which enclosed find $1.00. 
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